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SECTIONONE:INTRODUCTION

1. Rt.Hon.Speaker,HonourableMembersofParliament,on

theauthorityofPresidentNanaAddoDankwaAkufo-Addo,Ibeg
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tomovethatthisHonourableHouseapprovestheFinancialPolicy

oftheGovernmentofGhanafortheyearending31stDecember

2017.

2. OntheauthorityofthePresident,andinaccordancewith

Article179ofthe1992Constitution,permitmetopresenttothis

augustHouse,themaidenBudgetofthePresidentoftheRepublic

ofGhana.

3. This presentation is an abridged version ofthe 2017

BudgetStatementand Iwould like to requestthe Hansard

Department to capture the entire Budget Statement and

Economicpolicy

4. Ialso submitbefore this augustHouse the following

reports:

 The 2016 AnnualReporton the Petroleum Funds,in

accordance with Section 48 of the Petroleum Revenue

ManagementAct,2011(Act815),asamended;

 The2016AnnualDebtReport,inaccordancewithSection

72ofthePublicFinancialManagementAct,2016(Act921);

and

 The2016EnergySectorLeviesReport,inaccordancewith

Section6oftheEnergySectorLeviesAct,2015(Act899).
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5. Mr.Speaker,letme firstthankyou and the house for

approving my nomination as Finance Minister.My profound

gratitudetobothsidesoftheisle.Thanksforthedryrunof3

hours45minutes;IpraythatIwillbeletoffsoonerthistime.Mr

Speaker,IalsostandherehumbledbythePresident’scourage

andconfidencetoelevatemetothisveryweightyandhighoffice

ofFinanceMinisteroftheRepublicofGhana,anationwitha

manifest destiny for greatness, a nation with very high

expectationsforPresidentAkufo-Addo’sgovernment,anation

thatis60yearsold,remainsadiamondintheroughandtherefore

needsmorethanashine.

6. Mr.Speaker,itisatthisprovidentialpointinourhistorythat

Ihave been given this grave butexciting responsibility to

participateinsendingGhanabeyondaidandtorealiseourbirth

rightastheBlackStarofAfrica.I,Mr.Speaker,acceptthisrole

withallthesolemnityandreverencethatitdeserves.

7. Mr.Speaker,IwouldliketoassurethishouseasIalsodid

withtheFinanceCommitteethatIwillworkwithmemberswith

utmostcandourand respect.You arefirstand foremostthe

legislative,therepresentativesofourpeopleandIhavebeen

privilegedtowitnessthesacrificesyouhavegonethroughtobe

here.Ayekoo.Secondly,Mr.Speaker,Iam standingintherather

largesizeshoesofalegacyoffamilymemberssuchasDr.JB
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Danquah,Mr.William Ofori-Atta,HonourableAmoako-Atta,Dr.

JonesOfori-Atta(myfather),PresidentNanaAddoDankwaAkufo

-AddoandHonourableAttaAkyea. Ihave,Mr.Speaker,been

broughtuptorespectthishouseandIwillalsoliketohonourmy

forbears.FinallyMr.Speaker,letmefreelyadmit,thatthisbattle

aheadisindeedtheLord’sandIhumblyconfessbeforethis

augusthouseandthenation,ofmyinabilitytoaccomplishthis

enormoustaskwithoutthehelpandtheleadingoftheAlmighty;

through Jesus Christwe can resolve these challenges and

establisharighteousandjustSocietyforall.

8. Mr.Speaker,nine(9)daysago,thePresidentpresentedthe

StateoftheNationAddresstothisaugustHouse.Hisaddress,in

additiontopresentingthestateoftheeconomy,alsobroadly

outlined thevisionand policydirectionofhisGovernment.A

vision ofhope,ofjobsand wealth creation,and ofarobust

economythatsupportsathrivingprivatesector.WiththisBudget,

Ipresentto you the policies,strategies and actions we will

undertaketodeliverthePresident’svision.

9. Mr.Speaker,letusacknowledgethatwehaveinheriteda

challengedeconomyinwhichweareallstakeholdersin:

 considerabledebtoverhangandrisinginterestpayments

causedbyexcessiveborrowing;

 expenditureoverrunsandaccumulatedarrearscausedby
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excessive sole sourcing, lax fiscal policies and weak

commitmentcontrols,

 revenueunderperformancecausedbyleakages,loopholes

andtaxexemptions;

 slowdown in economic growth caused by energy

challenges and a lackofan enabling environmentforthe

privatesector;

 limitedcapitalinvestment,amongothers,duetorigidities

from earmarking ofrevenues thatseverelylimitthe fiscal

spaceandunderminestheprioritisationofgovernmentpolicies;

and.

 urgentneedtocollaboratewithourworkforceandbuilda

shared partnership to enhance training and improve

productivity

10. Thecountry’sdebtstockhasreachedalevelofabout73

percentofGDPatend-December2016,whichisinexcessofthe

debtsustainabilitythresholdof70percent.Thishasresultedin

highdebtservicecostswithinterestpaymentsalonetakingup

nearly 42 percent of tax revenue. This, together with

CompensationofEmployeesandStatutoryPayments,ismore

thantotaldomesticrevenue,leavingnofiscalspaceforgrowth

enhancingpolicies/programmes/expenditures.
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11. Totalexpendituresatend-December2016stoodat30.3

percentofGDPagainstatargetof26.4percentofGDP,withan

outstandingstockofarrearsofnearlyGH¢7billion.Thisisat

variancewiththePerformanceCriteriaonthenon-accumulation

ofarrears forthe 2016 fiscalyearunderthe IMF-supported

ExtendedCreditFacility(ECF)Programme.

12. Mr.Speaker,thelargefiscalslippagesresultedinafiscal

deficitof8.7percentofGDPoncashbasisand10.3percenton

commitmentbasis.This is a sharp deviation from the IMF

program fiscaltargetof5.3percentofGDP.Weintendtoreverse

thistrendandrestorefiscaldiscipline.

13. Mr.Speaker,therateofeconomicgrowthhassloweddown

inrecenttimes,with2016growthestimatedat3.6percent,the

lowestinovertwodecades.Ofparticularconcernistheerratic

performanceoftheAgricultureSectorandthecontinuingenergy

challengeswhichhavenegativelyaffectedtheindustrialsector.

The effectofthis is a struggling private sectorand rising

unemployment.

14. Mr.Speaker,whileinflationandinterestrateshaverecently

been on the decline,we stillhave to fix the underlying

macroeconomic fundamentals to ensure that this trend is

sustainable.
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15. Mr.Speaker,the economic challenges we face require

deliberatebuturgent,wellthoughtoutstrategicstepsandthe

backingandtotalsupportoftheGhanaianpeople.Iam confident

thatwehavethehumanresource,especiallyinthisHouseandin

ourDiasporaCommunity,theexperience,andmostimportantly

theresoundingmandateofthepeopletoguideandinspireus.

16. Thisbudgetpresentsaclearroadmaponhowwewillmove

thiseconomyfrom itscurrentstateintoafull-fledgedmiddle

incomeeconomy–aGhanabeyondAid.

17. Mr.Speaker,ourgoalistobuildthemostbusiness-friendly

andpeople-centredeconomyinAfrica,whichwilltranslateinto

jobcreationandprosperityforallGhanaians.Wewillstrikethe

rightbalancebetweenfiscalconsolidationandgrowth,bymaking

credible policy choices thatwillcreate the fiscalspace to

implementgrowthenhancinginitiatives.Mr.Speaker,weintendto

buildapartnershipwithlabourthatwillresultinasocialcontract

tomarkaneraofpeaceinwhichwewillmutuallyenhancethe

productivityofourlabourforce.

18. Thiscommitmenthowever,ishamperedbyfiveconstraints

whichweneedtoovercome:

 lowrevenuecollection;
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 expenditureoverrunsandcorruption;

 highwagebill;

 rigidityoffiscalstructurecausedbyheavyearmarkingof

taxrevenue;and

 highdebtservicepayments.

19. Thisbudgetpresentsaproposaltoaddresstheseissues

permanentlyandIhopeIcansecurethesupportofthisaugust

Houseinthatregard.

20. Revenue administration remains a challenge.To boost

revenuestreams,wewillstrengthentaxadministration,reduce

taxexemptions,plugrevenueloopholesandleakagesandcombat

taxevasionespeciallyatourports.Wewillbroadenthetaxbase

whilstreducing and abolishing some taxes and levies.The

National Identification Scheme, a priority project of this

administration,whichweintendtore-launchthisyear,willsupport

oureffortstoropeintheeconomicallyactivebutundocumented

citizens and the informalsector of the economy thereby

broadeningthetaxbaseandacceleratingfinancialinclusion.

21. Mr.Speaker,wewilladheretoandmaintaingoodeconomic

governance principles offiscaldiscipline,accountability and

transparency.ToreiteratewhatthePresidentsaid,wewillprotect
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thepublicpursebyguaranteeingvalueformoneyinallpublic

transactions,andexercisingprudenceanddisciplineinourfiscal

managementtodeliverontheaspirationsoftheGhanaianpeople.

Inefficiencies and waste in governmentspending willnotbe

toleratedandtherewillbestrictenforcementofallrelevantlaws

andregulations,especiallythenewPublicFinancialManagement

Act,2016(Act921).

22. Governmentwillpursue an effective debtmanagement

strategytoensuredebtsustainability.Wewillalsoadoptglobal

standards of risk and treasury management to ensure

accountabilityintheuseofstateresources.Inaddition,wewill

worktoreducetheamountofgovernmentborrowingandthe

resultingcrowdingoutoftheprivatesector.Mr.Speaker,asan

example,Inthe2016budgetstatement,theentireallocationfor

theMinistriesofRoadsandHighways,TradeandIndustry,Food

andAgriculture,WaterResources,WorksandHousing,Youthand

SportsandMinistryofTransportamountedtoatotalofGHC2.2

billion.Interestpaymentsin 2016 (GHC10.8 billion)would be

nearly5 times whatwas allocated to the sixkeyministries

combined.Thisishowperniciousourdebtstrangleholdis.

23. Mr.Speaker,theBudgetwillsetthepaceforjobcreation

andacceleratedgrowthbyempoweringtheprivatesector.To

accomplish this,we will shift the focus of economic
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managementfrom taxationtoproduction.Thiswillreducethe

costofdoingbusinessandcreateaconduciveclimatefor

investmentandjobcreation.Inthisregard,anumberoftaxes

that impede growth willbe reviewed,and if necessary,

abolished.Governmentwillreversetherecentlowgrowthtrend

byboostingagricultureandindustrialproductivity.

24. Mr.Speaker,the 2017 Budgetwillsetin motion the

followingkeypolicyprioritiesandflagshipprojects:

 establishmentoftheInfrastructureforPovertyEradication

Project(IPEP).Underthisproject,everyconstituencywillbe

allocatedthecediequivalentofUS$1milliontocombatpoverty

and improve the lives of rural dwellers and deprived

communities;

implementation of the “One District One Factory”

programme;

establishmentoftheZongoDevelopmentFundtosupport

theprovisionofcriticalinfrastructureandservices;

roll-outoftheNationalIdentificationSchemetofacilitate

theefficientdeliveryofpublicandprivateservicesandhelp

formalisetheeconomy;

roll-outfreeSHStoensureequalopportunitiesforalland

enhancementofhumancapitalforthecountry;

roll-outofanationaldigitaladdressingsystem toprovide
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uniqueaddressesforallpropertiesinGhana;and

restorationofteachersandnursestrainingallowances.

25. Mr.Speaker,despitesignificantlymissingthe2016theset

targets,Iwantto assuremyfellow Ghanaians,investorsand

externalstakeholdersthatwearecommittedtocontinuewiththe

ExtendedCreditFacility(ECF)ProgrammewiththeIMF.Wewill,

however,review some ofthe targets and structuralreform

benchmarksto accommodateourprioritiesoftaxreliefsand

otherpositivemeasurestoboosttheprivatesector.

26. Mr.Speaker,Governmentwillimplementmeasuresthatwill

unleash the creative abilities of Ghanaians,and facilitate

increasedeconomicactivitywhichwillleadtotheimprovementin

people’slives.

27. Mr.Speaker,thereareexcitingtimesaheadandthereis

everygoodreasontobeoptimisticthatourcountryisreadyto

workagain.Ourgovernmentlooksforwardtoapartnershipof

progresswithourhonourablecolleaguesacrosstheaisle.

28. Mr.Speakerwemustasanationcometogethertoconfront

ourreality.ThePresidentdidmentionninedaysagothathe

wasinahurry…Mr.Speaker,wemustallbeinahurry,wemust

triggeranationalsenseofurgencytodealwithourdeficit.It’s
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continualpresencecurtailsourcapacitytoleverageourmany

opportunitiesandresourcesthatwehaveasanation.Letme

stress,Mr.Speaker,wecannotborrow ourwayoutofthese

challenges.Thiswillbetantamounttocreatingandsharing

poverty,whichonlyleadstoalossofourfiscalsovereignty;so

likethePresident,wemustallbeinahurrytogrow ourway

intoProsperity.Thisbudget,Mr.Speaker,seekstodothis.

29. Mr.Speaker,mypresentationtodaywillfollowthisoutline:

Iwillpresentashortbriefonhow theGlobaleconomy

performed in 2016,the medium-term outlook and the

expectedimpactontheGhanaianeconomy;

ThiswillbefollowedbytheMacroeconomicPerformance

for2016againstthetargetsets;

IwillthenpresentthePresident’sMacroeconomicTargets

for2017andtheMedium-Term Targets;

In addition,Iwillbriefly talk aboutsome key sector

deliverablesfor2017;

Andthenprovideyouwiththekeypolicyinitiativesfor2017;

and

Iwillfinallyconcludewithhighlightsofthekeymessagesin

theBudget.

GLOBALECONOMICPERFORMANCEANDOUTLOOK

GlobalOutput
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30. Mr.Speaker,theglobaleconomyisexpectedtowitness

someimprovementingrowthin2017andthemedium term

afteralacklusterperformancein2016. TheJanuary2017

UpdateoftheIMF’sWorldEconomicOutlook(WEO)projectsa

globalgrowth of3.1 percentin 2016.Thisisexpected to

improvemarginallyto3.4percentin2017andfurtherto3.6in

2018.

31. Foremergingmarketsanddevelopingeconomiesgrowth

isexpectedtoremainunchangedat4.1percentin2016,andis

projectedtorecoverto4.5percentin2017andfurtherto4.8

percentaccordingtotheWEO.

32. Thedownsideriskstotheglobaloutlook,accordingtoWEO,

include,increasedrestrictionsonglobaltradeandmigration

and its negative impacton productivity.In addition,high

corporatedebt,decliningprofitability,weakbankbalances,and

thinpolicybuffersinemergingmarketeconomiesmayleadto

capitalflowreversalsanddepreciationofthelocalcurrency.

CommodityPrices

33. Mr.Speaker,oilpriceshavepickedupinrecentweeks

resultingmainlyfrom anagreementamongmajorproducing

countriestoreducesupply.Crudeoilpricesareexpectedto
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average$55perbarrelin2017,about28percentincreaseover

the2016levels.

34. Goldpricesareexpectedtodeclinefrom anaverageof

US$1,249perfineouncein2016toUS$1,219in2017due

largely to an expected strengthening of the US dollar.

AccordingtotheCommodityMarketsOutlookbytheWorld

Bank,CocoapriceisprojectedtoaverageaboutUS$2,940per

tonnein2017upfrom US$2,850in2016.

ImplementationofECOWASCommonExternalTariff(CET)

35. Mr.Speaker,Ghanajoinednineothermemberstateto

implement the ECOWAS Common External Tariff (CET)

effective1stFebruary,2016.TheECOWASCETisconsidereda

majorplatform fortheestablishmentofCustomsUnionthat

willfacilitate free trade and advance greater economic

integrationwithintheregion.Thetariffisexpectedtohelp

address problems such as cross-border smuggling and

dumpinginthesub-region.Governmentiscurrentlymonitoring

andevaluatingtheimpactofthenewregimeonvarioussectors

oftheeconomy.
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ImplicationsofGlobalDevelopmentsforGhana’sEconomy

36. Mr.Speaker,we address the risk ofcommodityprice

volatility,Government willwork towards diversifying the

economy.Wewilladdsignificantvalueto ourexportsand

supportlocalmanufacturingofimportedgoods,whichcanbe

producedlocallyinpartnershipwiththeprivatesector.

MACROECONOMICPERFORMANCEFOR2016

Growth

37. Mr.Speaker,growthhasremainedsubduedovertheperiod.

The2016GDP,basedontheprovisionaloutturnforthefirst

threequartersoftheyear,isestimatedat3.6percent,withthe

non-oilrealGDPestimatedat4.6percent,sameastarget.At

thesectorallevel,theIndustrySector,specifically,miningand

quarryingunderperformedduetoacontractioninupstream

petroleum output,whichconstitutesthebulkoftheMiningand

Quarrying Subsector.Allthe subsectors in the Agriculture

Sector,however,recordedpositivegrowthrates.TheServices

Sectorcontinuestodominatethesectorswithashareof54.3

percentin2016.

Inflation

38. Mr.Speaker,inflation,whichremainedelevatedformost
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partof2016,begantoslow-downtowardstheendoftheyear.

Inflationbegantheyearat19.0percent,peakedat19.2percent

inMarchandendedtheyearat15.4percent.

MonetaryandCreditDevelopments

39. Mr.Speaker,thekeymonetaryaggregatesandcredittothe

privatesectorrecordedslowergrowthin2016,inlinewiththe

tightmonetarypolicystance.Thebroadmoneysupply(M2+),

attheendofDecember2016,recordedanannualgrowthof

22.0percentcomparedwith26.1percentinthesameperiodof

2015.Thiswasmainlydrivenbyamoderategrowthof19.5

percentin NetDomestic Assets (NDA)and a NetForeign

Assets(NFA)growthof29.8percentinDecember2016.

40. Growthintotaloutstandingcredittothepublicandprivate

institutionsmoderatedfurtherinDecember2016,areflection

ofahigherincidenceofnon-performingloansandthetight

monetarypolicystance.The annualgrowth in totalcredit

slowedto17.6percentattheendofDecember2016from 24.9

percentrecordedin2015.

StockMarketDevelopments

41. Mr.Speaker,annualchangesintheGhanaStockExchange
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Composite Index (GSE-CI) remained negative, generally

reflectinginvestorpreferenceforhigheryieldingmoneymarket

instruments.The GSE Composite Index (GSE-CI)lost15.3

percent(305.82 points)year-on-yearin December2016 to

closeat1,689.09pointsfrom 1,994.91pointsinDecember

2015.Totalmarketcapitalization stood atGH¢52,690.99

millionattheendofDecember2016,showingayear-on-year

declineof7.8percent.
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InterestRate

42. Mr.Speaker,interest rates in 2016 exhibited mixed

performance.TheBankofGhanaPolicyRatewaskeptat26

percentuntilOctober2016asriskstoinflationandgrowth

wereassessed asbalanced.Thepolicyrate,however,was

reducedto25.5percent,asinflationpressureseasedwhile

domesticgrowthconditionscontinuedtodeteriorate.Yieldson

short-term Governmentsecuritiesdecreased,whilethoseof

medium to long-term GOG bonds increased in line with

Government’s policy to properly align the yield curve and

extendthematurityprofile.

ExchangeRate

43. Mr.Speaker,the Ghana cediremained relativelystable

againstthe majorcurrencies in the currency market,on

accountoftightermonetary policy and improved foreign

exchangeinflows.However,thistrendwasreversedintherun-

uptotheDecemberelections,asdemandpressuresmounted.

TheGhana cedirecorded a cumulativedepreciation of9.6

percentand5.3percentagainsttheUSdollarandtheeuro,

respectively,butappreciatedby10.0percentagainstthepound

sterlingintheinterbankmarketin2016.
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ExternalSector

44. Mr.Speaker,thebalanceofpayments(BOP)turnedsurplus

forthefirsttimesince2011duetoimprovedcurrentaccount

balance.Accordingly,therewasabuild-upingrossforeign

assets,whichsupportedtherelativestabilityintheexchange

rate.TheBOP surpluswasUS$247million,comparedto a

deficitofUS$129millionin2015.Thetradebalanceimproved

from adeficitofUS$3.1bnin2015toadeficitofUS$1.7bnin

2016duetoincreasedexportsreceiptsby7.2percentanda

declineinimportsby5.3percent.

45. Thegrossforeignassetsattheend ofDecemberwas

estimatedatUS$6,161.80million,from US$5,884.70millionat

the end of December 2015,representing a build-up of

US$277.07million.Thiswassufficienttoprovidecoverfor3.5

months of imports of goods and services,same as in

December2015.

FiscalDevelopments

46. Mr.Speaker,the main objective of fiscalpolicy,as

envisioned in the 2016 Budget, was to consolidate

Government’sfinancesbyreducingthefiscaldeficitfrom 6.3

percentofGDPin2015to5.0percentofGDPin2016.



20

47. Provisionaldata for2016,however,indicates thatthe

envisionedfiscalconsolidationwasnotachieved.Asaresult,

totaldomesticrevenueandgrantswas11.1percentbelow

target(anactualofGH¢33.7billion,againstatargetGH¢37.9

billion), while total Expenditure (including outstanding

expenditure claims)exceeded the targetby 16.2 percent.

Theseslippagesresultedinafiscaldeficitoncommitment

basisof10.3percentofGDP.Oncashbasis,thefiscaldeficit

was8.7percentofGDPagainstatargetof5.0percentofGDP.

Theprimarybalancefortheperiod,recordedadeficitof1.4

percentofGDP,againstatargetedsurplusof1.2percentof

GDP.

48. Mr.Speaker,theshortfallintotalRevenueandGrantswas

broadly attributed to the impactofenergy challenges on

householdsandfirms,lowerthananticipatedreceiptsfrom oil

duetobothlower-than-programmedbenchmarkcrudeoilprice

andproduction,andnon-realisationofproceedsfrom bothtax

and non-tax categories.In addition,tax compliance was

relativelyweak.

49. Mr. Speaker, total expenditures (incl. outstanding

obligations)amounted to GH¢51.1 billion atend-December
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2016.OutstandingobligationsofGH¢5billion,compriseMDA

obligationswithMoF,whichhadnotyetbeencapturedonthe

GIFMISaswellasoustandingpaymentstoStatutoryFunds.

TheoutstandingobligationsrelatemostlytoCompensationof

Employees,Goodsand Services,and domesticallyfinanced

CapitalExpenditure..

Petroleum Receiptsin2016

50. MrSpeaker,in2016,GNPCliftedsixparcelsofcrudeoil

(consistingofthe31stto35thJubileeand1stTENliftings)on

behalfoftheState,andexportedatotalof21,580MMscfof

gastoGhanaNationalGasCompany(GNGC).Totalcrudelifted

was5,856,921barrelsofoil(4,860,462barrelsofJubileeoil

and996,459barrelsofTENoil).Receiptsfrom crudeoilliftings

for2016includedrevenuesfrom thesaleof4,824,417barrels

ofoilfrom the30th(liftedinDecember2015)andthe34th

Jubilee liftings, which amounted to US$207.79 million

(GHȻ811.68million).Theproceedsfrom the35thJubileeand

1stTEN liftingsinDecember2016werereceivedinthefirst

quarterof2017.Mr.Speaker,actualpetroleum receiptsfor

2016fellshortofthe2015performanceby29.1percentdueto

thecontinuousdeclineincrudeoilprices,thedeclineinJubilee

productionandlowerTENproduction.
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PublicDebtDevelopment

51. Mr.Speaker,totalpublicdebtstockasatend2016stoodat

almost73percentofGDPupfrom 71.63percentin2015.This

wasduetothelargerthanexpectedfiscaldeficitandfinancing

requirementin2016.Domesticandexternaldebtstoodat31.7

percentofGDP and 40.8 percent,respectively.In nominal

terms,thepublicdebtstockasatend2016stoodatGH₵122.3

billion(US$29.2billion),withdomesticandexternaldebtof

GH₵53.4billion(US$12.8billion)andGH₵68.9billion(US$16.5

billion),respectively.

52.

EnergySectorLevies

53. Mr.Speaker,theEnergySectorLeviesAct,2015(Act899)

wasenactedto“consolidateexistingenergysectorleviesto

ensure efficientutilisation ofproceedsgenerated from the

levies,impose a price stabilisation and recoveries levyto

facilitate sustainable long term investments in the energy

sector,andtoprovideforotherrelatedmatters”.

54. Mr.Speaker,thelaw requirestheutilisationoftheenergy

sectorleviesmainlyfortheclearanceoflegacydebtsofSOEs

operatingintheenergysector,tosupportpowergeneration

andpowersectorinfrastructure,subsidyforpremixfuel,and
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thestabilisationofpetroleum prices.

55. AtotalamountofGH¢3.2billionwasprogrammedtobe

collectedastotalEnergySectorLevies(ESL)fortheyear2016.

ActualcollectionsattheendoftheyearwasGH¢3.3billion.A

breakdownoftheutilizationoftheleviesisprovidedinthis

BudgetStatement.

56. Mr.Speaker,afew challengeshavebeenencounteredin

theutilizationoftheproceedsandwewillhavetocometothis

augustHouseforanamendmentoftheAct.

MACROECONOMICTARGETSFOR2017ANDTHEMEDIUM TERM

57. Mr. Speaker,Government’s policy objectives for the

medium term amongotherswillbeto:

build the most business-friendly and industrialized

economyin Africa,capable ofcreating decentjobs and

prosperityforallGhanaians;

modernize agriculture, improve production efficiency,

achievefoodsecurity,andprofitabilityforourfarmerswith

specialemphasisonvalue-addition;

develop leadership skills, quality education,
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entrepreneurship,jobskillsandcreativeskills;and

ensure a functioning socialprotection system which

addressestheneedsoftheweak,marginalized,vulnerable

andsociallyexcluded;amongothers.

58. Mr. Speaker, to achieve our broad macroeconomic

objectives,ourpolicydirectionwillbeto:

restoreandsustainmacroeconomicstability;

shiftthefocusofeconomicmanagementfrom taxationto

production;

managetheeconomycompetently;and

makethemachineryofgovernmentworkto deliverthe

benefitsofprogressforallGhanaians.

59. Mr.Speaker,prudentmonetaryandexternalsectorpolicies

willalsobepursuedbytheBankofGhanatocomplementthe

fiscalpolicystancetoensurepriceandexchangeratestability.

60. Mr.Speaker,weareconfidentthattheabovehighlighted

policieswhicharediscussedindetailintheBudgetStatement

will contribute to the achievement of the following

macroeconomictargetsfor2017:

overallrealGDPgrowthof6.3percent;

non-oilrealGDPgrowthof4.6percent;
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end-yearinflationof11.2percent;

averageinflationof12.4percent;

overallfiscaldeficitof6.5percentofGDP;

primarysurplusof0.4percentofGDP;and

GrossForeignAssetstocoveratleast3monthsofimports

ofgoodsandservices.

61. Mr.Speaker,webelievestronglythatourmedium-term

policies,anchoredonfiscaldiscipline,abroadenedtaxbase,

elimination of wasteful expenditures, prudent debt

managementstrategies,complementarymonetarypolicy,and

sustainable external balance will ensure even better

macroeconomicoutcomesinthemedium-term.Consequently,

themacroeconomictargetsforthemedium-term (2017-2019)

includethefollowing:

overallrealGDPgrowthtoaverage7.4percent;

non-oilrealGDPgrowthtoaverage5.6percent;

inflationtobewithinthetargetbandof8±2percentinthe

2018-2019period;

overallfiscaldeficittoreduceto3percentbytheendof

2019;

currentaccountdeficitprojectedtodeclineto4.8percent

ofGDPin2018andfurtherto2.7percentofGDPin2019;

and
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GrossForeignAssetstocovernotlessthan3.5monthsof

importofgoodsandservicesinthemedium-term.

62. Mr.Speaker,consistentwithSection16ofthePFM Act,

2016(Act921),wehavealso setthefollowingtargetson

primaryandsecondaryfiscalindicatorstomonitorthefiscal

healthoftheeconomytowardstheachievementofourfiscal

policyobjectivesin2017:

non-oilprimarydeficitof0.8percentofGDP;

publicdebtstockequivalenttotowardstrend70.9percent

ofGDP;

capitalspendingof12.6percentoftotalexpenditures;and

(domestic)revenue-to-GDPratioof21.4percent

ResourceMobilizationfor2017

63. Mr. Speaker, total Revenue and Grants, including

programmedreceiptsfrom petroleum forthe2017fiscalyear,

is estimated at GH¢44.9 billion (22.1 percent of GDP),

indicatinga33.5percentincreaseovertheprovisionaloutturn

in2016.Totalnon-petroleum RevenueandGrantsisestimated

atGH¢42.6billion(21.4percentofnon-oilGDP)representing

29.2percentincreaseovertheprovisionaloutturnin2016.
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64. Mr.Speaker,totalreceiptsfrom petroleum isestimatedat

1.2percentofGDPandamountstoGH¢2.4billion,representing

a231.2percentincreaseovertheoutturnin2016.

65. DomesticrevenueisestimatedatGH¢43.4billionor21.4

percentofGDPandisexpectedtobe33.5percenthigherthan

theprovisionaloutturnin2016.

66. Mr.Speaker,totaltaxrevenueisestimatedatGH¢34.4

billion,representing6.9percentofGDP.Ofthisamount,non-

petroleum taxrevenueisestimatedtogrow by32.4percent

andthisamountstoGH¢33.8billionequivalentto16.9percent

ofnon-oilGDP.

67. TaxesonIncomeandPropertyisestimatedtoincreaseby

47.7percenttoGH¢13.4billionin2017,accountingfor39.1

percentoftotaltaxrevenue.Ofthisamount,Royaltiesfrom

petroleum isestimatedatGH¢616.8million.

68. TaxesonGoodsandServicesareestimatedatGH¢13.9

billion,representing13.3percentincreaseovertheprovisional

outturnin2016and40.3percentoftheestimatedtotaltax

revenuefor2017.



28

69. InternationalTradetaxes,areestimatedatGH¢7.1billion,

representing3.5percentofGDP and20.6percentoftotaltax

revenue.Thisestimaterepresentsa61.1percentincreaseover

theprovisionaloutturnfor2016.

70. Mr.Speaker,the significantgrowth of this tax type

emanatesmainlyfrom additionalGH¢1.0billionintaxmeasures

thatwillberealisedassavingsfrom thereductionintheamount

ofimportexemptionsthatwillbegrantedinthe2017fiscalyear.

71. Mr.Speaker,Non-tax revenue,is estimated atGH¢6.7

billion (3.3 percent of GDP),representing 15.3 percent of

domesticrevenue.AnamountofGH¢3.4billionisexpectedtobe

retainedbyMDAsforthefundingoftheiractivitiesandtherest

lodgedintotheConsolidatedFund.Ofthetotalamountestimated

forNon-taxrevenue,anamountofGH¢1.7billionisestimatedas

non-taxpetroleum revenue.

72. Mr. Speaker, grants from Development Partners is

estimatedatGH¢1.5billion,equivalentto0.8percentofGDP.

ResourceAllocationfor2017

73. Mr.Speaker,totalexpenditure,includingprovisionmadefor

theclearanceofarrearsandoutstandingcommitmentsin2017is
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estimatedatGH¢58.1billion,equivalentto28.6percentofGDP.

Theestimatedexpenditurefortheyearrepresentsa13.7percent

increaseovertheprovisionaloutturnfor2016.Ofthisamount,

GH¢3.7billion,equivalentto1.8percentofGDPand6.4percent

oftotalexpenditurewillbeusedfortheclearanceofarrearsand

outstandingcommitments.

74. Mr.Speaker,provisionhasbeenmadefortheclearanceof

upto20percentoftheoutstandingclaimsfrom previousyears

whilesweawaittheoutcomeofaspecialforensicauditofthese

outstandingclaims.

75. Mr.Speaker,CompensationofEmployeesisestimatedat

GH¢16.0billion(7.9percentofGDP).Ofthisamount,GH¢14.0

billion,equivalentto6.9percentofGDP.

76. ExpenditureonGoodsandServicesisestimatedatGH¢3.5

billion,representing1.7percentofGDP.

77. TotalInterest Payment estimated at GH¢13.9 billion,

represents23.9percentoftotalexpenditureandisequivalentto

6.9percentofGDP.Ofthisamount,domesticinterestpayment

constitutes 80.5 percentofthe totalInterestPaymentand
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amountstoGH¢11.2billion.

78. Mr.Speaker,theexistinglegislationthathaveunderpinned

theestimationofGrantstootherGovernmentunitsovertheyears

isbeingreviewedtobreakthecycleofrigiditiesintheBudget.

Consequently,Grants to otherGovernmentunits,comprising

statutorypayments into the NationalHealth Insurance Fund,

GhanaEducationTrustFund,theDistrictAssembliesCommon

Fund,RoadFund,EnergyFund,transfertotheGhanaNational

Petroleum Company,retentionofinternally-generatedfundsby

MDAsandotherearmarkedFundshasbeenconstrainedtoa

ceilingof25percentoftaxrevenues.Thetotalallocationfor

grantstoOtherGovernmentUnitsisGH¢9.7billion.

79. Mr.Speaker,inadditiontothesignificanttaxincentives

grantedinthisyear’sBudget,anamountofGH¢241.2millionhas

beenbudgetedinSocialBenefitstoassistlifelineconsumersof

electricityandtransfersforsocialprotection.

80. A totalamountofGH¢7.1billionhasbeenallocatedfor

capitalexpenditure.Ofthisamount,38.9percentwillbefinanced

from domesticsourcesandtheremainingfrom foreignsources.
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OverallBudgetBalanceandFinancingfor2017

81. Mr.Speaker,based on the revenue and expenditure

estimates,the2017budgetwillresultinanoverallbudgetdeficit

ofGH¢13.2billion,equivalentto6.5percentofGDP.

82. Financingofthedeficitwillbefrom bothdomesticand

foreignsources.NetDomesticFinancingisestimatedatGH¢14.6

billion,equivalentto7.1percentofGDP,andincludesfinancing

from divestitureproceedsofGH¢1.8billion.Netforeignfinancing

isestimatedto constituteanetrepaymentofGH¢1.3billion,

equivalentto0.6percentofGDP.AnamountofGH¢300.7million,

equivalentto0.1percentofGDPisestimatedtobesavedinthe

GhanaPetroleum andContingencyFundswhiletheSinkingFund

isexpectedtobedrawn-downbyGH¢716.1million.

Projectionof2017Petroleum Receiptsandallocation

83. Mr.Speaker,theestimatedBenchmarkRevenue(BR)price

forcrudeoilisUS$56.142perbarrelfor2017withabenchmark

outputof43,875,920 barrels (120,208 bopd)and 32,512,497

MMBtuforoilandgas,respectively.

84. Thepetroleum revenuefor2017isestimatedatUS$515.64

million,withBRprojectedatUS$242.08million.
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85. MrSpeaker,thesecond3-yearcycleforthereview ofthe

petroleum revenuedistributionformula,asstipulatedinthePRMA,

haselapsed.Wewould liketo requestthisaugustHouseto

maintaintheexistingdistributionformulaasfollows:

 30percentofthenetCarriedandParticipatingInterest

toGNPC;

 70percentofnetreceipts(afterGNPC’s)totheABFA;

 30percentofnetreceipts(afterGNPC’s)totheGhana

Petroleum Funds;

 30 percentofthe amountallocated to the Ghana

Petroleum FundstotheGhanaHeritageFund;and

 70 percentofthe amountallocated to the Ghana

Petroleum FundstotheGhanaStabilisationFund.

86. WewouldalsoliketheHousetoapprovethefollowing

priorityareasforthespendingoftheABFAfor2017-2019,inline

withthePRMA:

 Agriculture;

 Physical Infrastructure and Service Delivery in

Education;

 PhysicalInfrastructureandServiceDeliveryinHealth;
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and

 RoadandRailInfrastructureDevelopment.

TheMedium Term DebtStrategyandDebtSustainabilityAnalysis

87. Mr.Speaker,thedebtstrategyforthemedium term would

betomanagethepublicdebtatthelowestcostandatprudent

levelsofrisktobringourdebttoGDPratioto65percentoverthe

medium term.

88. Consequently,inaccordancewiththerequirementofthe

PublicFinancialManagementAct,2016(Act921),myMinistrywill

conductandpublishaDebtSustainabilityAnalysis(DSA)and

updatetheMTDStoguidetheborrowingplanandoperations.The

reportswillinform policydecisions,leadingtothereductioninthe

debtburdenandinsulationagainstotherfiscalvulnerabilities.

SECTORALPERFORMANCEANDOUTLOOK

89. Mr.Speaker,thesectoralpoliciesaredesignedtoachieve

our broad objectives of jobs and wealth creation and

macroeconomicstabilitywhileensuringcompliancewiththe

PFM Act.Permitme to update this augustHouse on the

performanceofsomekeysectorsoftheeconomyandthe
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outlookfor2017andthemedium term.Iwillbeginwiththis

AugustHouse;

PARLIAMENTOFGHANA

90. Mr. Speaker, Parliament continued to discharge its

mandatethroughtheconsiderationof181Papersincluding25

Bills,fourLegislativeInstruments(L.Is),eightConstitutional

Instruments(C.Is),19LoanAgreementsand39Committee

Reports.Outofthe25Billslaid,18werepassedintolaw.

91. Parliament also facilitated the establishment of the

ScrutinyOfficetoprovideexpertanalysisofpolicymeasures

onBills,thebudget,loanagreementsandinternationalfinancial

transactionsbroughtbeforetheHouseforapproval.In2017,

the Office willbe strengthened to undertake pre-legislative

scrutinyofbillsthroughresearchandinformationpursuantto

thePFM Act.

92. Mr.Speaker,Parliamentwillcompletethereview ofits

StandingOrderstoopenupcommitteemeetingstothepublic

and empower committees to undertake independent

investigations, and summon witnesses and government

officialstoappearbeforeit.

93. TheParliamentaryTrainingInstituteestablishedin2016
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willbestrengthenedtoundertakeandpromoteresearchin

parliamentarydemocracy.AStrategicPlanforthetake-offof

theInstitutewillbedevelopedin2017.

AGRICULTURE

94. MrSpeaker,thegovernmentrecognizesagricultureasthe

mainanchorofthecountry’seconomy.Unfortunatelywehave

witnessedasteadydeclineinthesectorandproductionlevels

havefallenconsistentlyovertheyears.Inthemedium term,we

intendtomodernizethesectortoimproveproductivityand

achievefoodsecurityandprofitabilityforourfarmers.

95. MrSpeaker,in2017governmentwilllaunchthe“Planting

forFoodandJobs”campaign.

96. Thecampaignisdesignedtoencourageallcitizens(both

urbanandrural)totakeupfarmingasafullorpart-timeactivity.

Itisintendedtostructureitalongthelinesoftheerstwhile

“OperationFeedYourself”(OFY)programmeinthe1970s.The

campaignwillinvolvetheproductionofmaize,rice,soybean,

sorghum and vegetables.Othercrops willbe adopted in

subsequentyears.
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97. Thecampaignwillbeanchoredonfivepillarsnamely:

Provisionofimprovedseeds;

supplyoffertilizers;

provisionofdedicatedextensionservices;

marketingand

E-AgricultureandMonitoring.

98. Thisinitiativeisexpectedtoincreasetheproductionof

maizeby30percentfrom currentproductionlevels,riceby49

percent,soybeanby25percentandsorghum by28percent.

This willcreate 750,000 jobs in both directand indirect

employment.

99. TheMinistrywillimportimprovedseedstoaugmentany

shortfallforthe“PlantingforFoodandJobs”campaign.

100.Mr.Speaker,in2017,theMinistrywillcontinuetheFertilizer

Subsidy Programme to help increase the productivity of

farmers.Tothiseffect,weintendtodistributenationwide,an

expected180thousandmetrictonnesofsubsidizedfertilizer.

FISHERIES

101.Mr.Speakerthefisheriessubsectoremploysasignificant

numberofourpeopleespeciallyalongthecoastalareas.Over
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thepastyears,effortshavebeenmadetoalsoboostboth

marine and inland fishing and support aquaculture

development.Howeverwebelievethatweneedtomodernize

theartisanalfishingmethodstoensuresustainablefishingand

alsoimproveproductionlevels.

102.Tomodernizeandtransform theindustry,theMinistrywill

complete phase one ofthe Anomabo Fisheries College to

enhanceresearchandknowledge-baseinfisheriestechnology

for all operators. It will also collaborate with relevant

institutionsandtheprivatesectortodevelopmodernlanding

sitesandstoragefacilitiesatJamesTown,CapeCoast,Axim

andMumford.

TRADEANDINDUSTRY

103.Mr.Speakerthecountry’sindustrialsectorfacessignificant

challenges.Theprincipalonesofwhicharelackofaccessto

finance,highinterestrates,inadequateandpoorqualityraw

materialsforindustrialprocessing,poorlydevelopeddomestic

tradeandanunreliableandexpensivepowersource.

104.The goalofgovernmentoverthe medium term is to

addressthesechallengesinwaysthatenableindustrytothrive

andbecomeamajorsourceofjobsespeciallyfortheyouth.A

numberofmajorpolicyinterventionswillbeinitiatedthisyear
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aspartofthisstrategy.

105.In2017,theMinistrywillrolloutitsdistrictlevelcomponent

of the NationalExport Strategy to develop one export

commodityineverydistrict.

106.In2017,theGhanaCommoditiesExchange(GCX)project

willestablishastate-of-the-art,transparent,andprofessional

marketinstitutionstocreateanorderly,transparentandready

marketforgoodsthatareproducedbyfarmersinthecountry.

TOURISM,CULTUREANDCREATIVEARTS

107.Mr.Speaker,Tourism,CultureandCreativeArtsremains

one ofthe mostunderdeveloped sectors in oureconomy

despitetheimmensegrowthpotentialandopportunitiesforjob

creation.

108.Whendeveloped,thesectorcanpositivelyimpactthelives

of many individuals, families, communities and small

enterprisesinourcountryandprovidingneededjobsforour

teemingyouth.Ourobjectiveistotransform thecountryintoa

majorMeeting,Incentive Conference and Exhibition center

(MICE).To facilitate this we willaggressivelydevelop our
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touristsitestobringthem toworldclassstandards.

109.In2017,theGovernmentwillkickstarttheMarineDrive

Tourism InvestmentProjectcoveringtheover240acresof

landfrom OsuChristiansborgCastletotheArtsCenter.This

projectwilltransform thebeachareaintoatourism enclaveto

createjobsforourteemingyouth.

110.TheMinistrywillpartnertheprivatesectortodevelopthe

EfuaSutherlandParkintoanultra-modernworldclassPark.

Specificallyfor2017,Mr.Speaker,wewilluseITtopromote

andmarkettourism viathesingleportalwindow.

111.Mr.Speaker,theMinistrywillalsoundertakeafoodfestival

toshowcasethediverserichGhanaianfoodsthroughcooking

competitionthroughoutthecountry.

ENERGY

112.Mr.Speaker,this governmentintends to ensure that

Ghanaians enjoyreliable,efficientand affordable powerto

providecomfortintheirhomesandsupportthedevelopment

andgrowthoftheirbusinesses.

113.In2016,significanteffortsweremadetoaddresssomeof
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thechallengesinthesector.Thisincludeanincreaseinthe

totalinstalled generation capacity by 880MW.In 2017,

Governmentwillcontinuetoincreasetheinstalledgeneration

capacityofthe countryto meetthe growing demand for

electricity.Atotalof1227MW ofinstalledcapacityscheduled

to be added include:370MW AKSA project,107MW GPGC

project,350MW CenPowerProjectand400MW EarlyPower

Projectamongothers.

114.Mr.Speaker,ECG andNEDCO willcontinuewithsystem

upgradeprojectstoimprovethequalityofpowersupplyto

customers.Furthermore,stepswouldbetakentoensurethat

outstanding issues surrounding the implementation ofthe

Ghana Compact II are addressed, to allow for its

implementation,inordertoachievethedesiredobjectives.

115.Mr.Speakerwithregardstooilandgas,Governmentwill

workwiththeJubileePartnerstoaddresstheshortfallinoil

andgasproductionresultingfrom the2016damageonthe

turretbearingonFPSOKwameNkrumahandwilladoptathree

phaseapproachtoconverttheFPSO KwameNkrumahtoa

permanentlyspread-moored.Firstgasfrom theTENfieldtothe

GasProcessingPlant(GPP)isexpectedinthefirsthalfof2017.

GNPCisengagingwiththepartnerstodevelopanintegrated

technicalandcommercialschedulethatwilltargetgasstart-up
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inthe2ndquarterof2018.

RailwayDevelopment

116.Mr.Speaker,thisgovernmentbelievesthatrailwillbea

majorcatalysttodrivethegrowththatweenvisageinthe

comingyears.Railtransportationprovidessafer,cheaperand

fasterwayofmovinggoodsandpeopletofacilitatetradeand

supporteconomicactivity.Ourvisionistoopenupthecountry

andprovidenew opportunitiestoourpeopletodobusiness

andtradeamongthemselves.

117.Inthatregard,governmentwillcompletetheSekondito

TakoradiviaKojokrom sectionandcontinuewiththesection

from Kojokrom toTarkwathroughNsuta.Thiswillhelpimprove

theoperationalperformanceandrevenueofGhanaRailway

CompanyLimited(GRCL)andenabletheCompanyweanitself

from Governmentsupport.In addition,itwillenhance the

performance and competitiveness ofthe manganese mine

locatedonthecorridor.

118.WorkwillcommenceonTheWesternLinewhichstarts

from TakoradiandterminatesatKumasihavingtwobranch

linesnamely;Dunkwato Awaso and Kojokrom to Sekondi,

coveringadistanceof340km.Thecorridorwhencompleted,

willfacilitatethehaulageofmanganese,bauxite,cocoaand
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otherbulkcommodities.TheFeasibilityStudiesandFrontEnd

EngineeringDesign(FEED)havealreadybeendoneontheLine.

119.Wewillalsoinitiatediscussiontosecurefundingforother

majorprojects,suchas,theCentralSpinewhichstretchesfrom

KumasitoPagacoveringadistanceof700km.Thecorridorisa

greenfieldandwillbedevelopedinsections.Thesectionsare

KumasitoBuipeandBuipetoPaga.Aprefeasibilitystudywas

undertakenontheline,andin2017,weplantoundertakefull

feasibilitystudiestoenabletheMinistrytoinvitedevelopers

andsourcefundingforthedevelopment.

120.TheEasternRailwayLinewillcoveradistanceof330km

and startsfrom Accra to Kumasiwith a branch linefrom

AchimotatoTema.Whenthelinebecomesoperational,itwill

decongesttheportandfacilitatethemovementofcargoand

passengerstoKumasianditsenvirons.

121.TheCentralRailwayLinewillcoveradistanceof200km

andspansfrom KotokuontheEasternLinetoHuniValleyon

theWesternLine.Itwillhaveabranchlinefrom Achiaseto

Kadeandweplantoundertakefeasibilitystudyonthelineand

extendittoKibi.
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HOUSING

122.Mr.Speaker,governmentrecognizesthatthedream ofall

Ghanaians,istoownahomeoratleasttohavedecentrental

accommodation.Thereare,however,majorconstraintstothis

dream.Theseinclude:

 Thehighcostofbuyingandrentingahome;

 Undersupplyofannualrequirementsofhousingunits;

 Lack of long term financing for real estate

development;and

 Lackofappropriatefinancingarrangement.

123.To reduce the housing deficit,government willuse

appropriatemixofpublicpolicyandpublicprivateinvestment

todeliverquality,affordable,housingsolutionsthatmeetsthe

needsandfinancialcapacityofordinaryGhanaians.

WaterandSanitation

124.Mr.Speaker,majorwaterprojecttobeundertakenin2017

would include, the continuation of the Greater Accra

MetropolitanArea(GAMA)waterextensionprojectsaswellas

thoseofKumasiandCapeCoast.TheKpong,Akim OdaandHo

waterexpansionprojects,TonoWaterTreatmentprojectfor
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theUpperEastRegioninNavrongo,aswellasthoseofthe

YendiandDamongowillbeundertakenwhilsttheWaproject

willbe completed.Preparatoryworks forthe Sunyaniand

Techiman as wellas the Sekondi-Takoradiwatersupply

projectswillbefinalized.

125.Inaddition,Mr.Speaker,willcompletetheongoing1,000

boreholesprojectsandalsoinitiatetheconstructionofatleast

2,000boreholesacrossthecountryaspartofthedrivetoget

usclosertothedesiredgoalof‘WaterforAll’.

126.In20I7,theMinistrywillpursueaComprehensiveSludge

ManagementProgramme(CoSMaP)targetedatconstructing

2No.FaecalSludgeTreatmentPlantsinSekondi-Takoradiand

TamaleMetropolitanAreaswiththeobjectiveofstemmingthe

disposaloffaecalmatterintowaterbodiesanddrains.The

Ministrywillalsoprovideappropriateuniform andidentification

for4,500EnvironmentalHealthOfficersnationwidetoensure

visibility and enforcementofenvironmentalsanitation and

basichygienebye-laws.

RoadsandHighways
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127.TheMinistrymaintaineditsfocusonroutineandperiodic

maintenanceactivitiestoprotectthehugeinvestmentmadeby

Governmentintheprovisionoftheroadinfrastructure.In2016,

routine maintenance activities were undertaken on

10,723.49km (90percentoftheapprovedworkplan)ofthe

trunkroadnetwork;16,183km (72percentoftheapproved

work plan)on the feederroad network;and 9,384km (94

percentoftheapprovedworkplan)ontheurbanroadnetwork.

128.MrSpeaker,inspiteofthemajorinvestmentsmadeinthe

roadsector,wecontinuetohavemajorchallenges.Thepast

few yearshasrecordedasignificantincreaseintheawardof

contracts,leadingtoalargeportfoliofprojectsthatarein

excessofwhatourbudgetcanaccommodate.Thishasledto

delayed payments and the resultant penalty payments,

accumulation ofarrearsand unacceptablepoorqualitybut

costlyroadconstruction.

129.Therearealso theissuesoflimitedcontractorcapacities

leadingtosubstandardwork,encroachmentofrightofwayand

lack ofmaintenance and care. In 2017 governmentwill

undertakeareview toofexistingprojectstobringthem to

more sustainable levels and within available funding.

Monitoring willbe strenghtened and efficiency measures

followed.New peojectswillonlybeaccomodatedafterthis
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reviewandwithintheallowablefiscalspace

130.In the meantime maintenance work willbe continued.

These willinclude 11,900km,22,950km and 10,200km of

routine maintenance activities (grading,pothole patching,

shouldermaintenance,vegetationcontrol)ontrunk,feederand

urbanroadnetworksrespectively.

131.TheMinistrywillalsoundertakeminorrehabilitationworks

on60km oftrunkroads,350km offeederroadsand100km of

urbanroads.

132. In2017,195km oftrunkroadsand25km ofurbanroadswill

be constructed. Some of the key roads programmed for

constructioninclude;

ConstructionofBridgeontheVoltaRiveratVolivo

Nsawam -ApedwaRoad(Kwafokrom –ApedwaRoad)

Tamale–YendiRoad

Bolgatanga–Bawku-Polmakom

Nkwanta-OtiDamankoRoad

OtiDamanko-NakpanduriRoad
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Berekum –SeikwaRoad

Enchi-DadiesoRoad

KasoaInterchangeandAncillaryWorks

DualisationofHoMainRoads

ConstructionofHoBypass

ConstructionofObetsebiLampteyInterchange

ConstructionofPokuaseInterchange

KumasiRoadsandDrainageExtensionProject

EDUCATION

133.ThemandateoftheMinistryistoprovideequitableaccess

andqualityeducationtoallGhanaianstomakethem functional

citizensinordertocontributetothegrowthanddevelopment

ofthecountry.

134.Overthemedium term,Governmentaimsistoshiftthe

structureandcontentofGhana’seducationsystem awayfrom

merelypassingexaminationstobuildingcharacter,nurturing

valuesandraisingliterate,confidentandengagedcitizenswho

canthinkcritically.
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135.Toovercomethischallenge,Governmentwillalsoredefine

basic education to include secondary education,covering

technical,vocationalandagriculturaleducation.

136.As part of this initiative,Basic Education Certificate

Examinations(BECE)willbeusedasatoolforplacementof

studentsintosecondcycleschoolsandnotforcertification.

137.Toimprovethequalityandrelevanceofeducation,and

furthermaketheproductsofourschoolsystem competitive,

Governmentwillreview theBasiclevelcurriculum tofocuson

thefourR’s(Reading,wRiting,aRithmeticandRecreationto

includelifeskillsandcreativeskills).Governmentintendsto

ensurethatallourchildrenhavethesebasicskillswhenthey

exitthePrimarySchoolsystem.

HEALTH

138.Thehealthsectorcontinuestograpplewiththechallenge

ofbridgingtheequitygapinaccesstohealthcarebetween

urbanandruralaswellastherichandpoor,productionand

distributionofhealthpersonnel,highunderfiveandmaternal

mortalityratesand neglectofthementalhealthsubsector

resultinginhugeunmetneedformentalhealthservices.
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139.In2017therewillbeimprovedcoverageofantenatalcare

services and deliverybyskilled attendants is expected to

increasefrom the2016targetsof78percentand53percentto

80percentand55percent,respectively.Thetargetforfully

immunizedchildrenwillbemaintainedatabove90percentin

2017.

GENDERANDSOCIALPROTECTION

140.GenderandSocialProtection

Mr.Speaker,following the conclusion of the Millennium

DevelopmentGoals(MDGs)in2015,Ghanajoinedtheworldin

developingtheSustainableDevelopmentGoals(SDGs)which

wasendorsedbytheUnitedNationsatits70thsessionin

September,2015.TheSDGsisadoptedgloballytoendpoverty,

protecttheplanetandensureprosperityforall.

Inordertofightextremepovertyandvulnerabilitiesandensure

that no group is disadvantaged and left behind in the

developmentprocess,governmentiscommittedtoimproveon

socialprotectionpolicyimplementationandsystems.

TheMinistryofGender,Children and SocialProtection will

facilitatethepassageoftheAffirmativeActionBillandthe

DomesticWorkersBills.WewillrefocustheLEAPprogramme

and adopt effective means of targeting and enrolling
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beneficiaryhouseholds.TheSchoolFeedingProgrammewill

alsobereviewedtomakeitmoretransparentandeffective

and linkedtotheagriculturesectorinitiatives.

YOUTHANDSPORTSDEVELOPMENT

141.Mr.Speaker,the youth willdrive the discoveryofnew

technologies,innovationandgrowthinthefuture. Ourfocus

overthemedium term istocreateanenablingenvironmentto

buildthecapacityofouryouthtotakeonmoreactiverolesin

ourcountry’sfutureanditsdevelopment.Anumberofpolicy

initiativeswearerollingoutaretargetedattheyouth.

142.Intheareaofsportsdevelopmentfeasibilitystudieswillbe

completed to facilitate the expansion ofthe infrastructure

stockandtransform theNationalSportsCollegeintoaCentre

of Excellence,through Public Private Partnership (PPP)

arrangements.Additionaleffortswillbemadetosupportother

disciplinesstartingfrom ourschool.

SECTIONSIX:POLICYINITIATIVES

143.Mr.Speaker,despite the major macroeconomic and

structuralchallengeswefaceasanation,webelievethatwith

theappropriatepolicyinterventions,wewillsetthestagefor
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job-creationopportunities,easehardshipsandsecureabright

future for our families,businesses and industries. The

following policy initiatives are therefore designed to help

improvethebusinessenvironment,instillfiscaldisciplineand

promoteinvestmentincriticalinfrastructureespeciallyinrural

anddeprivedcommunities.

IMPROVINGTHEBUSINESSENVIRONMENT

TaxIncentives

144.Mr.Speaker,a number of tax measures have been

introducedinrecentyearsinanattempttodealwithrevenue

shortfalls.Somehaveproventobenuisancetaxes.Theyhave

low revenueyieldingpotentialandatthesametimeimpose

significantburdenontheprivatesectorandontheaverage

Ghanaian.Aspartofourcommitmenttoreenergizetheprivate

sector,Governmenthas decided to review these taxes to

providereliefforbusinesses.Thefollowingspecificmeasures

shallbeimplementedintheshorttomedium term:

abolishthe1percentSpecialImportLevy;

abolishthe17.5percentVAT/NHILonfinancialservices;

abolishthe17.5percentVAT/NHILonselectedimported

medicines,thatarenotproducedlocally;

initiatestepstoremoveimportdutiesonrawmaterialsand
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machineryforproductionwithinthecontextoftheECOWAS

CommonExternalTariff(CET)Protocol;

abolish the17.5 percentVAT/NHIL on domesticairline

tickets;

abolishthe5percentVAT/NHILonRealEstatesales;

abolishexcisedutyonpetroleum;

reducespecialpetroleum taxratefrom 17.5percentto15

percent;

abolishdutyontheimportationofspareparts;

abolishleviesimposedonkayayeibylocalauthorities;

exempt from taxation,the gains from realization of

securitieslistedontheGhanaStockExchangeorpublicly

held securitiesapproved bytheSecuritiesand Exchange

Commission(SEC);

reduceNationalElectrificationSchemeLevyfrom 5percent

to3percent;

reducePublicLightingLevyfrom 5percentto2percent;

replacethe17.5VAT/NHILratewithaflatrateof3percent

fortraders;and

implementtaxcreditsandotherincentivesforbusinesses

thathireyounggraduates.

REVIEW OFIMPORTDUTYANDTAXEXEMPTIONS

145.Mr.Speaker,whileGovernment’sfocusisonreducingtaxes
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toenhanceproduction,wearealsodeterminedtotacklethe

systemicabuseintheexemptionsregime.Thereshallbea

comprehensive review of the regime on import duty

exemptionsandtaxreliefswithaview toeliminatingabuses

andimprovingefficiencyintheapplicationsoftheseincentives.

Tothisend,thereviewwillcover,amongothers,thefollowing

exemptionsandtaxreliefsasamatterofurgency:

 importduties,taxesandleviespayablebyMDAsand

othergovernmentdepartments;

 importduties and allforms oftaxes and levies

payablebybothdomesticandforeigncompanies,suppliers

and contractorsexecuting projectsand contractsin the

country;

 importduties and allforms oftaxes and levies

payablebyemployees,directorsandseniorofficialsofboth

domesticandforeigncompanies,suppliersandcontractors

executingprojectsinthecountry;

 importduties and allforms oftaxes and levies

payable by both domestic and foreign companies and

investorsdoingbusinessinthecountry;and

 importduties and allforms oftaxes and levies

payablebynon-governmentalandcharityorganisations.
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146.Mr.Speaker,as a transition arrangement,henceforth,

applicantsfortheseimportdutyexemptionsandtaxreliefs

shallberequiredto,exceptinexceptionalcircumstancestobe

determinedbytheMinisterforFinance,payfullyallapplicable

importdutiesandtaxes,andapplywithjustificationforrefund.

LOCALCONTENT

147.Governmentbelieves in empowering the localprivate

sectorandwillpasslegislationtorequirethatovertime,at

least70percentofallgovernmentprojectsandprocurement

areexecutedbylocalcorporationsandenterprises,withset

asidesforentitiesownedbywomen,personswithdisability,

andthoseestablishedundertheYouthEnterpriseFund(YEP),

amongotherinitiatives.

148.Governmentwillintroduce and enforce a localcontent

policy,forgovernmentprojectsandprocurementthatwillfocus

onjobcreationandlocalvalueaddition,withemphasisonskills

improvement. To ensure the success of this policy,

Governmentwillrequire,among otherthings,a job impact

analysisofallqualifyingprojectsthatmustdemonstrateclearly,

positivejobcreationwithskillsimprovement,andotherlocal

valueadditionthatmustpassesstrictcriteriaestablishedby

government.LI2204,whichwaspassedin2013tomaximize
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valueadditionandjobcreationthroughlocalvalueaddition,will

beexpandedandlegislatedaslocalcountrycontentforthe

country.

JobImpactAnalysis

149.Inthepushtowardsjobcreationandskillsdevelopment,

Governmentwillintroduceamandatoryjobimpactassessment

for all public-sector projects or initiatives. Job impact

assessmentwillalsoberequiredofprivate-sectorentitiesthat

accessgovernmentprojectsorcontracts.Inotherwords,all

public-sectorprojectswhetheritisexecuted bythepublic-

sectorortheprivate-sectorcontractorsmustundergoajob

impactassessmentto evaluate the potentialjob creation

impact.ThiswillenableGovernmenttoanalyzehow various

jobsarebeingcreatedsoastobetterstructureincentivesand

stimuliforhigherskilljobsandopportunitiesforGhanaians.

BankingSectorInitiatives

150.Mr.Speaker,banksplayanimportantroleinoureconomy.

Despitepastinterventions,thebankingsectorstillfacesmajor

challenges.Wearecommittedtoworkingwiththefinancial

sectorto resolvethesechallenges.A strongprivatesector

creditgrowth is needed to supportourmedium-term GDP

growthtoincreaseproductivityandcreatejobs.
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151.Wewillharmonizeandstreamlinesomeoftheexisting

policiestomakethesectormoreefficient.Policyinterventions

willfocusonimprovingliquidityforbanksthroughthepayment

ofSOErelateddebtduebanksovertheshorttomedium-term

inlinewithourdebtsustainabilityframework.

152.Specificmeasuresto beimplemented in 2017 and the

medium term include:

streamlinetheEnergySectorLevyAct,2015 (Act899,)

(ESLA)toaccommodatealltheexistinglegacydebtsforthe

bankingandtheprivatesector,whichincludeenergysector

debt,BulkDistributionCompanies(BDCs),andotherenergy

sectorrelateddebts;

ensurethatrevenuestreamsfrom ESLAareproperlyused

toensurecertaintyofcashflow forthepaymentsofall

correspondingdebts;and

workwithcommercialbankstoensurethattheyareableto

issuebondsonthebackofthestreamlinedESLArevenuefor

immediateliquidity.

153.In addition,the Bank ofGhana in collaboration with

Government,willundertakethefollowingstructuralreformsto

thebankingsector:

Increase the banking industry’s minimum capital
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requirementsandstrengthenthelicensingandregulatory

framework.

Introduceriskcapitalrequirementsinadditiontominimum

capitalrequirementsforbanks;

Strengthen corporategovernancebyenforcing theterm

limits forBoard Chairmen and Managing Directors of

commercialbanksinaccordancewiththeBankingAct;

Enhanceenforcementofsingleobligorlimitforcommercial

banks;and

supportmobilemoneyandmobilebankingbusinessesto

enhanceandexpandfinancialinclusion.

154.We believe thatallthese measures willhelp minimize

systemicrisksinthebanking.

CapitalMarketDevelopmentInitiatives

155.Mr.Speaker,the growth ofGhana’s capitalmarketis

impeded by lack ofdepth and liquidity.Addressing these

challengesrequiretheimplementationofdecisivemeasuresin

the shortto medium term to deepen the capitalmarkets,

increaseliquidityandtradingactivitiesandencouragemore

companiestolist.

156.The specific measures to be implemented to improve
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capitalmarketperformancein2017andthemedium term,

includethefollowing:

exempt from taxation,the gains from realization of

securitieslistedontheGhanaStockExchangeorpublicly

held securitiesapproved bytheSecuritiesand Exchange

Commission(SEC);

exemptthefinancialservicesindustryfrom stampdutyfor

2yearstoenablethere-capitalizationoftheindustryasper

thenewSEClaw;

encourageacapitalmarketlocalcontentpolicythatenjoins

companiesoperatingintheenergy,oilandgas,financial

services,telecommunications,andminingsectorstolista

minimum percentageoftheirsharesontheGhanaStock

Exchangewithin5yearsofcommencementofoperations;

and

DivestGovernment’sholdingsinsomeSOEswithaviewto

ensuringefficiency.Thiswillincludethesaleofgovernment

sharesinsomeSOEsandcompaniesviaalistingonthe

GhanaStockExchange.

WewillworkwiththeSecuritiesandExchangeCommission

(SEC)to developtheregulationsgoverningAsset-backed

instrumentsincludingRealEstateInvestmentTrusts(REIT)

andmortgage-backedsecuritiesandenablethepensions

industrytosupportthedevelopmentoftheseassetsclasses
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andotheralternativeinvestmentschemes.

157.MrSpeaker, theNationalPensionsRegulatoryAuthority

(NPRA)willbemovedbacktobeundertheMinistryofFinance

andtheMinistryofEmploymentandLabourRelations.Thisis

because,justliketheSEC,theNPRA isafinancialservice

regulatorbutofthepensionsindustrythatalsodealswithalot

ofLabourissues.Pensionsareaboutfinance: 

Financialcontributions;

Financialinvestments;and

Benefitpayout.

158.Alltheabovearefinancialdecisionsaffectingemployees

hencethedecisiontohavejointoversightbythetwoministries.

Additionally,NPRAwillbecompletelyweanedoffin2017.

BuildinganEntrepreneurialNation

159.Mr. Speaker, this government seeks to build an

entrepreneurialnation.The NationalEntrepreneurship and

InnovationPlan(NEIP)isaflagshipinitiativewhichwillbethe

primaryvehicleforprovidinganintegrated,supportforearly-

stage (start-ups and small)businesses,focusing on the

provision of business development services, business

incubators,andfundingforyouth-ownedbusinesses.
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160.TheNEIPwillenablequalifiednew businessestoemerge

andgivethem thespacetogrow,positionthem toattract

financing,andprovidebusinessdevelopmentsupportservices.

Theprogrammewillassistthesebusinessestosecuremarkets

duringthecriticalformativeyears,andtapintoawidesupply

chainandnetworkduringtheirgrowthyears.

NationalIndustrialRevitalizationProgramme–AStimulus

PackageforIndustry

161.Growth in the industrialand manufacturing sectorhas

significantly declined over time, contributing to an

unprecedentedlevelofunemployment.Thissituationcouldbe

attributedtoavarietyoffactorsincluding,butnotlimitedtothe

highcostofcapital;limitedaccesstomedium tolongterm

financing;highcostofelectricityandunreliablepowersupply;

limitedaccesstolandforindustrialactivityaswellasweak

logisticandinfrastructuresupportforindustrialdevelopment.

162.Itis againstthis background thata NationalIndustrial

RevitalizationProgrammewithastimuluspackageforindustry

willbeestablishedtoprovidetechnicalandfinancialsupportto

existingcompaniesthatarecurrentlydistressedorarefacing

operationalchallenges,butaredeemedtobeviabletobenefit
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from thestimuluspackagewhichwillputthem inoperationin

theshortestpossibletime.

IndustrialisingGhanafrom theGroundUp:OneDistrict,One

Factory

163.“OneDistrict,OneFactory”,implementationofwhichwill

commence this yearand be closely intertwined with our

“NationalIndustrialRevitalizationProgramme”,isdesignedas

acomprehensiveprogrammeforruralindustrialisation,driven

bytheprivatesectorandinvolvingthesettingupofatleastone

medium tolargescalefactoryineachoftheadministrative

districtsofGhana.

164.It is aimed at creating massive youth employment,

especiallyinruralandperi-urbancommunities,addvaluetothe

naturalresourcesofeach district,ensureeven and spatial

spreadofindustriestostimulateeconomicactivityindifferent

parts of the country,enhance the production of local

substitutes forimported goods,and promote exports and

increaseforeignexchangeearnings.

165.Ithasthepotentialoftransformingtheindustriallandscape

of Ghana,and willcontribute significantly to the socio-

economicdevelopmentagendaofthecountry.Weestimate

thatover350,000directandindirectjobswouldbecreated
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from allpartsofthecountry,asaresultoftheimplementation

oftheprogramme.

NationalIdentificationProgramme

166.Mr.Speaker,thebenefitsofhavingamodern,reliableand

unique nationalidentification system are enormous and

imperative forthe developmentof ournation.A robust

identificationsystem andtheissuanceanduseofintegrated,

multipurposenationalidentificationcardswouldenableusto

advanceeconomic,civicandsocialactivitiesinGhanaandto

targetparticulardevelopmentalprograms.

167.ItisagainstthisbackgroundthattheNationalIdentification

Authority (NIA)was established in 2007 to oversee the

registrationofallresidentsinGhana.However,adecadelater,

the NIA has made limited progress.In consonance with

Government’scommitmenttoreenergisetheNIA tofulfilits

statutorymandate,the new leadership ofthe NIA willbe

supportedandresourcedtobemoreeffective.

168.Governmenthascommencedstakeholderconsultationsto

reviveandroll-outtheNationalIdentificationSchemein2017.

All registered persons will be provided with a Unique

IdentificationNumber,andanIDCard.Subsequently,anational
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IDCardshallberequiredfortheprovisionandefficientdelivery

ofpublic and private services,including financialservices,

mobile banking,m-commerce,socialsafety nets,health

insurance,andrevenuecollectionamongothers.

NationalDigitalAddressingSystem

169.MrSpeaker,thelasttimethewholecountrywasmapped

wasin1974.Thelackofmodernpropertyaddressingsystem in

Ghanaisaseriousimpedimenttoourdevelopmentalagenda.

Aspartofourplanstoenhanceeconomicdevelopmentand

growth,Governmenthascommencedstakeholderconsultation

to develop and implement a National Digital Property

AddressingSystem forthecountryin2017.

170.Theaim oftheNationalPropertyAddressingSystem isto

havedigitaladdressesforparcelsoflandandpropertiesofthe

entirecountry.Everylandorpropertywillbeassignedaunique

identifier.Thisisaimedatfacilitatingimprovedownershipdata

anduniqueidentificationofproperties.Aproperaddressingof

properties will ensure efficient delivery of services for

economicdevelopment.
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E-ServicesPortal

171.In orderto improve efficiency ofservice delivery by

governmentinstitutionswithregardtoacquisitionoflicenses

and paymentforservices,Governmentestablished the e-

servicesportal(http://www.eservices.gov.gh/)in2012.This

platform hashelpedinthedeliveryofgovernmentservices

(licensesandpermits,etc.).Governmentwillexpandcoverage

toallpartsofthecountryandimproveefficiencyofservice

deliverythroughprivatesectorparticipationinthee-services

portal.Thisisexpectedtohelpreducecorruption,promote

complianceandimprovethetrackingofgovernmentresources.

EXPENDITUREMANAGEMENTANDCOMMITMENTCONTROL

172.Mr.Speaker,ourcountrycontinuestograpplewithweak

expendituremanagementandbudgetarycontrolsleadingto

excessiveexpenditureoverrunsandpaymentarrearsresulting

inpersistentfiscaldeficit.Prudentexpendituremanagement

andcommitmentcontrolsare,therefore,verycrucialinorderto

achievethegoalsandobjectivesofthebudget.

EnforcementofthePFMA

173.Mr.Speaker,thePublicFinancialManagementAct,Act921,

passedbyParliamentandenactedintolawinAugust2016has

the sole objective to strengthen the public financial

managementsystem in thecountry.TheActregulatesthe
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financialmanagementofthe public sectorwithin a sound

macroeconomic and fiscal framework; defines the

responsibilitiesofpersonsentrustedwiththemanagementand

controlofpublicfunds,assets,liabilitiesandresourcesina

mannerconsistentwiththelevelofpublicdebt;providesforthe

accountingandauditofpublicfunds;andprovidesformore

robustsanctionsandpenalties.

174.Theeffectivenessofthelaw dependstoalargeextenton

strongenforcementandcompliancewithitssanctionsregime.

Governmentwillensure thatthe robustsanctions regime

providedforinthelawiscompliedwithbyallPublicInstitutions.

Therequiredinstitutionalarrangements,includingfunctional

independentAuditCommittees,willbeaddressedtopromote

andenhancetheeffectivenessofthelaw.

175.Mr. Speaker, in addition to the assignment of

responsibilitiesandenforcementofsanctions,twoprovisions

arecrucialfortheeffectiveimplementationofthelaw.First,is

theCommitmentControlprovisionsto curbthebuild-upof

expenditurearrears. Second,istheprovisionsthatprohibit

MDAs from entering into agreements with financial

commitments that bind Government for more than one

financialyearorthatresults in contingentliability,unless

approved by the Minister of Finance and authorized by
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Parliament.Thesewemuststrictlyadhereto ifweareto

ensuresoundpublicfinancialmanagement.

176.Tofullyoperationalizethelawtoenhancebudgetcredibility,

Governmentwillensure the introduction ofthe necessary

regulations to support implementation of the law, in

collaboration with PFM stakeholders for effective

implementationoftheAct.GovernmentthroughtheMinistryof

Finance will strengthen oversight of SOEs and Public

Corporations,aswellas,LocalGovernment,tohelpmitigate

fiscalriskemanatingfrom contingentliabilities.

177.Mr.Speaker,tofacilitateadherencetotheprovisionsofthe

law, the Ministry will continue with the sensitization

programmeforPublicInstitutionsattheNationaland Sub

NationallevelsaswellasforkeyStakeholdersincludingCSOs,

media,professionalbodiesandthepublicatlarge.

EstablishmentoftheFiscalCouncil

178.Ghanahasbeen faced with significant,long-term fiscal

slippagesandanescalatingpublicdebtstockleadingtoahigh

riskofdebtdistress.Thisisprincipallyduetothefactthatour

fiscalpolicyimplementationlacksatransparentinstitutional

arrangementforproviding qualityfiscalinformation to the

public, a mechanism for ensuring accountability in
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implementingoptimalfiscalpoliciestoguaranteethestability

ofthesystem,andaninstitutiontoensurethecredibilityof

fiscalprojectionsprovidedbytheGovernment.

179.To address this,Governmentwillinitiate the process

towardstheestablishmentofaFiscalCouncilthatwilladopt

andimplementrulestoanchorfiscalpolicyimplementation.

The FiscalCouncilwillcontribute to the accountability of

Government,responsible forsetting up medium-term fiscal

policy anchors to guide fiscalpolicy as wellas monitor

compliance.Theprincipalobjectivesfortheformationofthe

FiscalCouncilareto:

 ensurethecredibilityofourfiscalprojections,

 setupmedium-term fiscalpolicyanchorsto guide

fiscalpolicy,and

 monitorcomplianceoffiscalpolicyrules.

180.LegalbackingwillbegiventotheFiscalCouncilthroughan

amendmentofthePublicFinancialManagementAct,2016

(PFMA),Act921,tointeraliacapturealltheelementsofa

fiscalresponsibilitylaw.

Re-alignmentofStatutoryFunds

181.Mr.Speaker,asthePresidentnotedinhisStateofthe
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NationAddressonthe21stFebruary2016:

182.“[T]herealityofthestateofGhana’spublicfinancestoday

arequitestark.Today,asaresultofpolicychoices,wefind

ourselves in a situation where Ghana’s totalrevenue is

consumedbythreemainbudgetarylines:wagesandsalaries,

interestpaymentsandamortization,andstatutorypayments.

These three items alone account for 99.6 percent of

governmentrevenue.This means thatanything else that

governmenthastodooutsideoftheselines,willhavetobe

financed by borrowing or aid.The persistent resort to

borrowing for any additional expenditures to meet the

aspirationsofourpeopleisalsonotsustainable.Wecannot

continuethiswaywithourpublicfinances”(StateoftheNation

Address,2017).

183.Indeed,thisproblem oflackoffiscalspaceinthecurrent

budget architecture and the problems associated with

earmarkingwasrightlyrecognizedbytheNDCGovernmentin

the2010,2011,2015and2016budgetstatements.Inthese

budgetstatements,thethenMinistersforFinancenotedthe

following:

“Statutory funds introduce extreme inflexibility in the

managementofthe budget,giving no room forpolicy
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manoeuvre.Given theimportantsocialinterventionsthat

need to be scaled up and/orimplemented,some key

governmentprogrammeswillhavetobeoffloadedfrom the

corebudgettothestatutoryfunds,inordertocreatespace

forthe utilisation ofdiscretionary expenditure in other

priorityareas.”–2010BudgetStatement.

“…over75percentofthetotalwagebillandtheassociated

increasesresultingfrom theSingleSpineSalaryStructure

goes to employees in only three MDAs,namely the

Education,HealthandLocalGovernment,whichironicallyare

the verysectors with the statutoryfunds thatintroduce

rigidities in the budgetstructure and leaves no revenue

spaceforthesustainableimplementationoftheSingleSpine

SalaryStructure.”-2011BudgetStatement.

“Mr.Speaker,thenationalbudgetisincreasinglybecoming

inflexibletomanageaswellastoaccommodateshocksand

changesingovernmentpriorities.Thesearemainlydueto

the earmarking ofa huge componentofthe budgetary

resources as statutory transfers in addition to existing

statutoryliabilities,suchaswagesandsalaries,amortisation,

andinterestpayments….Mr.Speaker,inthemedium term,

governmentwillrealign expendituresunderthe Statutory

Fundshitherto being catered forundertheConsolidated

Fund.Startingwiththe2015Budgetandasatransitional

arrangement,governmentwillenhancetheadministrative
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processforaligningstatutoryfundexpenditurestonational

policiesandpriorities.”-2015BudgetStatement.

“To addresstheincreasing rigiditiesin thebudgetthat

limits the room for policy manoeuvre, Government

announcedapolicyofaligningthestatutoryandinternally

generatedfundstonationalfiscalgoalsinthe2014Budget.

Consequently, in 2016, Statutory Funds expenditures

totallingGH¢564.6millionwillberealignedtothecentral

Governmentbudget.”-2016BudgetStatement.

184.In2016,transferstotheearmarkedfundsconstituted33.5

percentofnationalrevenue,upfrom 28.2percentin2015.

Theserigiditiesmeanthatgovernment’sabilitytoshiftpublic

spendingfrom oneexpenditurelinetoanotherishinderedeven

where current exigencies require government to do so.

Consequently,ithasbecomedifficulttousepublicspendingas

aninstrumenttorespondadequatelytochangingpublicneeds.

185.Further,theseincreasingstatutoryrigiditieshavelimited

ourflexibilityandimpededourabilitytomeetourcommitments,

especiallycapitalexpenditure.Assuch,wecontinuetomiss

ourobligatorydisbursementstotheStatutoryFundsdueto

wishestofulfilothercommitments.

186.Mr.Speaker,insum,wehavebeenunable,asanation,to
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complywithourstatutoryandbudgetrequirementsinrespect

ofearmarkedfundsbecausetheyimposeunhelpfulrigiditiesin

ourpublicexpenditureanddevelopmentstrategies.

187.Notwithstandingtherecognitionoftheunderlyingproblem

withthelackofflexibilityandspaceinthebudgetasaresultof

theearmarkingoffunds,wehavenottackledtheproblem.

Aftermanyyearsoftalkingaboutit,thisbudgetisfinallygoing

totacklethisproblem.

188.Mr.Speaker,startingthisyear,governmentwillproposea

capof25percentoftaxrevenuetoallEarmarkedFundsforthe

approvalofthisaugustHouse.Thecappingoftransfersto

Earmarked Funds to 25 percentoftax revenues in any

particularyearwillallow arealignmentofbudgetrevenuesto

governmentpriorities and in factmake possible increased

expenditureongovernmentprioritiessuchaseducation,health,

agriculture and infrastructure. However, we will make

adjustmentforconstitutionally-mandatedearmarkedfundsto

makethem whole.

TreasuryandRiskmanagement

189.Mr.Speaker,efficientbudgetimplementationrequiresa

properalignmentofcash inflows and outflows.This will

improvethepredictabilityofbudgetimplementationsandcash
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allocations.Inlinewiththis,Governmentwillstrengthenits

treasury management functions by creating a Treasury

ManagementUnitin the MinistryofFinance to handle all

treasurymanagementandrelatedfunctions.

190.ThecurrentPFM law willbeenforcedwithregardstothe

utilizationoftheTreasurySingleAccount(TSA).Tothisend,

the bank accounts ofallgovernmentinstitutions willbe

transferredtotheCentralBankforeaseofmanagementand

monitoring.

191.Additionally,Governmentwilleliminate allpayments in

cashatservicedeliverypointsinpublicserviceinstitutions,

includingMDAsandMMDAs,inordertoimproveefficiencyin

servicedeliveryandrevenuecollectiontosupporttheTSA.

ImprovingPayrollManagement

192.Mr.Speaker,thesizeofthepublic-sectorcompensationbill

(wages,salaries,& other costs),which accounts for a

significantproportionofdomesticrevenue,isamajorconcern

forGovernment.Itisoneofthe‘Big-Three’budgetlineitems

thatcontinue to narrow Government’s choices in pursuing

highereconomicgrowthanddevelopmentprogrammes.
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193.TheSSNITdatabasewillbeusedasafilterforthepayment

ofpublicsectorworkers.StartinginApril,allworkerswhohave

notbeenbiometricallyregisteredwithSSNITwillbetakenoff

Governmentpayroll.

RecruitmentandPromotionRelatedArrears

194.Mr.Speaker,inspiteofthePublicServicesCommission

policyonrecruitmentsandpromotions,wecontinuetosee

delaysintheprocessingofrecruitmentsandinpromotions.

Thesedelayscreatefrustrationsfornewrecruitsandserveas

demotivationforservingofficersdueforpromotion.Further,

thesedelaysleadtounexpectedaccumulationofarrearsthat

hurttheintegrityofourfiscalplanning.

195.Mr.Speaker,inordertocontrolthewagebill,andavoid

compensationarrearsthathavenotbeenprovidedforinour

budgets,Governmentwillfrom 2017strictlyenforcethepolicy

and guidelines on the effective dates ofpromotions and

recruitmentswithinthePublicServices.Substantiveeffective

datesofrecruitmentsandpromotionsshallnotbebackdated

withouttheexplicitpermissionoftheMinisterforFinancein

writing.

EnforcementofthePublicProcurementAct
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196.Mr.Speaker,as partofourexpenditure management

framework,Governmentwillstrictlyenforcetheprovisionsof

thePublicProcurementAct,2003(Act921)asamendedby

Public Procurement (Amendment) Act, 2016 (Act 914),

especiallywithregardtosolesourcing,whichhasprovento

posesignificantriskstofiscalpolicymanagement.Toensure

thatpublicprocurementsaredonewithinbudgetaryconstraint,

we intend to strengthen the procurement process by

introducinganotherlevelofapprovalforMDAsandMMDAs.To

thisend,solesourcedprocurementsbyMDAsandMMDAs

beyond the threshold ofGHȻ50 million willbe subjectto

explicitapprovalbyCabinetbeforesubmissiontothePublic

ProcurementAuthorityforconsiderationandapproval.

IMPROVINGDEBTMANAGEMENT

197.Mr.Speaker,asasignofGovernment’scommitmentto

ensuringpublicdebtsustainabilitywithintheframeworkofthe

PFMA,thedebtmanagementstrategyin2017envisagesthe

introduction of new instruments to further lengthen the

maturity profile of public debt,reduce cost/risk factors

associatedwiththedebtportfolio througheffectiveliability

management,and supportthe developmentofthe capital

market.

LiabilityManagement
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198.Mr.Speaker,to improve the structure ofpublic debt,

Government will continue to implement sound liability

managementinitiativesaimedatreducinginterestcostand

mitigatinginterestrateriskassociatedwiththecurrentdebt

portfolio.Thiswillinvolvetheimplementationofawidevariety

ofoperations,includingthebuy-backofexistingdebtusing

SinkingFundAccount,interestratehedgingandtheuseof

structuredfinancialinstruments,asmarketconditionspermit.

ImplementationofaCreditRiskAssessmentFrameworkfor

SOEs

199.Mr.Speaker,thecurrentfinancialstateandgovernance

structuresoftheSOEs,particularly,intheEnergySector,is

worrying.Thiscontinuestoposechallengesforfiscalpolicy

outcomes.Inthisregard,Governmentwillimplementacredit

risk assessmentframework to guide SOE borrowing and

continue to ensure thatnecessarysecuritystructures and

instrumentsareputinplacebytheSOEstoensuretheyhonour

theirdebtobligations.

200.Inaddition,GovernmentintendstoestablishaSingleEntity

withoversightresponsibilityoftheSOEs.Thisformspartof

broaderSOE reforms aimed atconsolidating the State’s

ownershiprole,improveperformanceandensureeffectiveand
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efficientservicedeliverybySOEs.

INFRASTRUCTUREFORPOVERTYERADICATION

PROGRAMME

201.Mr.Speaker,Governmentintendstopursueaninclusive

developmentstrategyaimedatradicallyimprovingthestateof

basicinfrastructureattheconstituencylevel,especiallyinrural

and deprived communities.The Infrastructure forPoverty

Eradication Programme(IPEP)willbeourmain vehiclefor

tacklingthesechallenges.TheIPEPisdesignedtodirectour

capitalexpendituretowardslocal,constituency-levelspecific

infrastructure and economic development priorities,with

particularemphasisonruralanddeprivedcommunities.

202.Mr. Speaker, under IPEP, every one of our 275

constituencieswillbeallocatedtheequivalentofUS$1million

(GH¢4.39 million)annually.Itis expected thatthe project

selected,understandardisedguidelines,willfallinthefollowing

categories:

OneDistrictOneFactory;

OneVillageOneDam;

SmallBusinessDevelopment;

Agriculturalinputs,includingequipment;
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“WaterForAll”Projects;and

 SanitationProjects.

EstablishmentofDevelopmentAuthorities

203.Mr.Speaker,inordertoensurethatIPEPandotherlocal

initiatives are implemented in a well-coordinated manner,

Governmentwillsetup three (3)DevelopmentAuthorities,

namely,NorthernDevelopmentAuthority(NDA),MiddleBelt

Development Authority (MBA),and CoastalDevelopment

Authority(CDA).

204.TheDevelopmentAuthoritieswillbethemaineconomic

developmentimplementingagenciesintheareastheycover.

205.Mr.Speaker,Governmentwillrestructureandtransform the

SavannahAcceleratedDevelopmentAuthority(SADA)intoa

more focused Northern DevelopmentAuthority (NDA) as

originally envisaged.We willmake the NDA a flagship

programmewhichwillserveasthevehiclefordeliveringour

economictransformationagendainthethreenorthernregions.

206.Mr.Speaker,theMiddleBeltDevelopmentAuthority(MBA)

willserveasthemaindevelopmentagencyforthemiddlebelt

ofthecountry.TheCoastalDevelopmentAuthority(CDA)will
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serveastheprincipaldevelopmentagencyforthecoastal

regionsofthecountry.

ZongoDevelopmentFund

207.Mr.Speaker,as partofourefforts to develop Zongo

communities,governmentwillsetupaZongoDevelopment

Fund(ZDF)withseedmoneyofGHȻ219.5million.TheFund

willsupporttheprovisionofcriticalinfrastructureineducation

and training;health and sanitation;localbusinesses and

centresofculture,aswellasimprovesecurityintheZongo

communities.TheZDFisexpectedtoleverageitsseedfundto

attractadditionalfundingfrom DevelopmentPartners,private

sectorinstitutions,civilsocietyorganizations,andothernon-

governmentalorganizations.

FREEPUBLICSENIORHIGHSCHOOL

208.Mr.Speaker,aspartofourcommitmenttoimproveaccess

to education atalllevels,Governmentwillimplementthe

comprehensive free public Senior High School (SHS)

programmestartingwiththe2017/2018academicyear.This

willincludetechnicalandvocationalinstitutes.

209.Mr.Speaker,adequateprovisionshavebeenmadeforthe

funding ofthis monumentalsocialintervention programme
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whichissettobegininSeptember,2017,from theABFAand

otherdomesticrevenuesources.

OTHERINITIATIVES

210.Otherspecialinitiativesthatwillbeimplementedin2017

areasfollows:

EstablishmentofAirportFreeZone

211.Mr.Speaker,airports alloverthe world are becoming

increasinglymultimodal,multi-functionalenterprisescreating

considerable opportunities forcommercialdevelopments in

areas they are located.Available evidence suggests that

airportstendtoattractinvestmentandthereforegeneratejobs.

Manycountriesareconsideringairportcities,oraerotropolis

(airport-centredurbaneconomicregions)asavitalmeansof

expandingopportunitiesandcreatingjobs.

212.Mr.Speaker,Governmenthasidentifiedtheestablishment

ofsector-targetedFreeZonesasamajordriverforcapital

inflowsandjobsforGhanaiansstarting,thisyear,withthe

preparatory work forattracting private investmentinto an

AirportFreeZone(AFZ).TheAFZwillbepurelyaprivatesector

investmentwith governmentonly facilitating the process.

Government will explore several options with potential
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investors.

213.ItisexpectedthatthepreparatoryworkfortheAFZwillbe

completedbytheendofthisfiscalyear.

FinancialStabilityCouncil

214.Mr.Speaker,exposure to debts from Bulk Distribution

Companies,State-Owned energy entities,as wellas non-

performingprivatesectorloanscontinuestoexertenormous

pressuresonthebankingsector,posingasystemicrisktothe

entireeconomy.A significantnumberofbankshavecapital

adequacyratios below the required 10 percenteven after

restructuringoftheVRAandTORdebts.

215.Toaddressthisoverthelongterm,thegovernmentwill

establishaFinancialStabilityCouncilthatwillbemandated,

among others,to continuously assess the vulnerabilities

affecting the stabilityofthe financialsystem and provide

oversightoverthestepstakentoaverttheserisks.

OptimizingEnergyAssets

216.Mr.Speaker,as a government,we are committed to

achievingaleast-costpowergenerationinfrastructurethrough

acceleratedprivatesectorparticipation.Thiswillpartlyinvolve
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therestructuring ofthepowersectorbybringing allhydro

generationexclusivelyundertheVoltaRiverAuthority(VRA)

andcreatingaseparatethermalmarket.

217.A new entity willhold the thermalassets which are

currentlyheldbyVRAandmakeavailableasignificantportion

ofthisentityforprivatesectorinvestmentinpursuitofits

privatesectorparticipationpolicy.

GhanaInfrastructureInvestmentFund(GIIF)

218.Mr.Speaker,in2007,thethenNPPgovernmentannounced

itsintentiontosetupwhatwastobetheGhanaInvestment

Corporation(GIC)asitsprincipalsovereignwealthfundvehicle.

Inpursuingthis,inAprilof2008,thelateKwadwoBaah-Wiredu

presentedamemotocabinetforapprovaltocommencethe

processesofformingtheGICwhichwasapproved.Adraftbill

was prepared butcould notbe passed before we exited

government.

219.Mr.Speaker,GovernmentintendstoreviewtheGIIFlawto

makeitconsistentwiththeoriginalobjectivesoftheGhana

InvestmentCorporation(GIC).Thishasbecomeimperativeas

weseektotakeamoreaggressivepostureinleveragingthe

assetssideofourbalancesheettocreatewealthtosupport
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thedevelopmentofthecountry.

220.Mr.Speaker,the GIC willmanage the NationalAsset

ProtectionProject(NAPP),aprogrammedesignedtoconducta

physicaland financialauditto locate,identify and value

uncompletedGovernmentassets.

InternationalFinancialServicesCentre

221.Mr.Speaker,theBanking(Amendment)Act,2007(Act738)

was passed to make way forthe establishmentofthe

International Financial Services Centre (IFSC) by the

Government. The purpose is to attract foreign direct

investment,income from license fees payable in foreign

currencies,create employment,enhance localskills and

knowledge,strengthenthefinancialsectorthroughexpansion

intheuseofinvestmentbankinginstruments,andtoincrease

thegeneralcompetitivenessoffinancialsector.

222.Mr.Speaker,Governmentwillreactivatetheprocessstarted

bytheMinistryofFinanceandtheBankofGhanaasfarback

as2007toestablishtheInternationalFinancialServicesCentre

(IFSC).

MILLENNIUM CHALLENGECORPORATION
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223.Mr Speaker,the Ghana Compact IIprogramme has

officiallycomeintoforce.BothpartiestotheCompact,the

Governments ofGhana and United States ofAmerica,are

committedtocomplyingwiththeirobligations.However,the

implementation ofGhana’s commitments has faced some

challenges due to disagreements between stakeholders,

particularly between labour, ECG and the Millennium

DevelopmentAuthority(MiDA).Weneedfurtherdialogueon

thekeyissuesthathavegeneratedthesedisagreements.We

areawarethatthesediscussionsshouldbeconcludedurgently

in orderto arrive atthe decisions thatwillallow forits

implementation.

224.Mr.Speaker,Governmentwillreactivatethedialogueonthe

keyissuesthathavegeneratedthesedisagreementstoensure

thatallconcerns are adequately addressed and thatthe

resolutionwillensurethecentralityofGhanaianleadership.

EDUCATIONFUND

225.Mr. Speaker, we will initiate discussions with all

stakeholdersinterestedintheperformanceoftheirseniorhigh

schoolsintheircommunities;Parents,schoolalumni,religious

organisations,thediaspora,willbeencouragedtoestablisha

fundingmechanism tosupporthighschoolsoftheirchoice.

Thiswillreinforcecommunityinvolvementingovernanceand
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improvethequalityofeducationinourseniorhighschools.Itis

timeweallparticipatedinensuringthatGhana’seducation

regainsitsstatusofexcellence.

INTEGRATEDALLUMINIUM INDUSTRY

226.Ghana has since 1962, been contemplating the

establishmentofanintegratedaluminum industry,usingits

naturalresourcesinbauxite,hydro,gasanditsexistingsmelter.

Theclosestthatthecountrygottorealizingthiswasin2008,

underPresidentJAKufuor.Thankfully,PresidentAkufo-Addo

has made the rapid and sustainable establishmentofan

integratedaluminium industryatopeconomicpriority.Thisis

linewithhisvisionforindustrializationandtransformationof

the Ghanaian economy,with a deliberate focus on value-

additiontothecountry'svastmineralwealthtosignificantly

expandthecapacityoftheeconomytocreatejobsandwealth

forthepeople.

Alotoffeasibilitystudieshavebeendoneinthearea.The2017

budgetseeksto revivethiscriticalgame-changerand has,

accordingly,madeprovisionstoseetotheimplementationof

an integrated aluminium industry.The developmentofthe

industrywillrequire6maincomponents:
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 First,the developmentofthe bauxite mines which are

locatedinAwaso,NyinahinandKyebi.

 Second,the establishmentofa refineryatone ofthe

bauxite sights,preferably in Kyebi,because of its closet

proximitytoTema,wheretheValcosmelterislocated.

 The allocation ofa dedicated,reliable and affordable

sourceofpowersupplyforthesmelter.

 Thedevelopmentofarailwayinfrastructurebetweenthe

minesandTema.

 Theconversionofthealuminatoaluminium atthecurrent

Valcoplant.

 The establishmentofan industrialpark dedicated to

manufacturing aluminium related products to complete the

valuechainofwhatispotentiallyamulti-billionlocalindustry.

ThePresidentintendstointroduceaBilltothisHousethisyear

tooverseetheurgentdevelopmentofthiscriticalindustry.

FIGHTINGCORRUPTION

227.Mr.Speaker,aswehavesaidseverally,“corruptionholds

backeconomicgrowth,increasesthecostofdoingbusiness,

reducesrevenuetothestate,leadstocapitalflight,andinflates
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thecostofrunnninggovernment.Italsoresultsinalossof

legitimacyandrespectforlegallyconstitutedauthority”.

228.Inthisregard,Governmentwillcontinuetheimplementation

of National Anti-Corruption Action Plan. Additionally,

Governmentwillpursue a combination ofinstitutionaland

legislativereform aspartofouranticorruptionpolicy,including

establishing the Office ofthe SpecialProsecutor,strictly

applyingtheprovisionsinthePFM andPPAActs,aswellas

amend,in particular,sections 3,151 and 239-257 ofthe

CriminalOffences Act,1960 (Act 29),which willmake

corruptionafelonyinsteadofamisdemenour.

229.Mr.Speaker,thisgovernmentiscommitedtopassingthe

Rightto Information Billas partofourtools in fighting

corruption.Wewillnotpaylipservicetofightingcorruption.

JOBCREATION

230.Mr.Speaker,thecentrepieceofthisbudgetistocreatean

environmentthatwillstimulatetheprivatesectortocreatejobs,

especially forthe youth.Itseeks to create an enabling

environmenttobuildthecapacityofouryouthtotakeonmore

activerolesinourcountry’sfutureanditsdevelopment.This

hasbeenreflectedinthekeypolicyinitiativesannouncedinthis

budget,suchas:

 Taxpolicymeasures
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 Financialsectorinitiatives

 Entrepreneurshipdevelopment

 Onedistrictonefactory

 Onevillageonedam

 SmallBusinessDevelopment

 Stimuluspackageforindustries

 Plantingforfoodandjobs

 Sanitation
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SECTIONSEVEN:CONCLUSION

CONCLUSION

231.Mr.Speaker,Ghanaturns60inafewdaysandtherehave

beenargumentswhetheritisworthcelebratingthismilestone

giventhesombrestateofaffairs.Ibelievewemust.This

anniversaryprovidesus,notonlytheopportunitytoreflectbut

alsothechallengetochartanewandenduringcourse.

232.Ghanaisseenasabastionofdemocracyandstabilityin

Africa.As a country,we have deepened ourdemocracy

especiallyinthefourthrepublic.Wehavehadthree(3)peaceful

andsuccessfultransfersofpower.Ourloveforeducationand

ournationalcharacteroffriendlinessandpeacelovingsetsus

apart.

233.Oureconomicchallenges,havehowever,beenthebaneof

ourdevelopmentaspirations.Thepolicyactionsspeltoutin

thisBudgetStatementseektofixtheeconomyandchangethe

narrativetoputtheeconomyontherightpathofphenomenal

growth.Webelievethatthisbudgetsowstheseedsforgrowth,

jobs,andtheeconomictransformationagendaoutlinedinthe

visionofthePresident,NanaAddoDankwaAkufo-Addo.

234.Ours,Mr.Speaker,isagovernmentofdestinywhichwill
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uniteourpeople;andtogether,includingallthepeopleinthis

Chamber,wewillcreateaclimateofsocialsolidarity,asoceity

wherethepreferentialoptionforthepoorisatthecoreofa

privatesectorledgrowthtotransform oursocietyandachieve

socialjustice,inclusivegrowthandrestorehumandignityand

prosperityforallcitizens.Poverty,Honourablemembersisnot

natural.Ourchallengeaswesitinthesehallowedhallsisto

liberateourselvesfrom ariggedandunjusteconomic,politial

andsocialsystem thatwehavehelpedtoimposeonournation.

Thedemocraticdividendsofprosperityandequityarethus

currentlyeludingus.

235.MrSpeaker,this governmentwilltake deliberate and

strategicstepstofundamentallychangethestructureofthis

economy bequeathed to us 60 years ago and we are

committedtoimplementingthemeasuresIhaveoutlined.

Wewillrestoreandsustainmacrostability.

Wewillprovidetheenvironmentforprivatesectortogrow

andthrive,

wewillimprovepublicservicesandtacklecorruption.

Wewillsupportsmallbusinessesinruraland deprived

areas

WewillensurethateveryGhanaianhasequalopportunity

andrighttoleadaproductiveanddignifiedlife,beingableto
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fullydeveloptheirGod-givencapabilites.

236.Ourruralcommunitieswillbegintoseeamorepurposeful

andsustainedeffortattransformingtheirlivesthroughthe

introductionofvariousdistrictlevelindustrialandagricultural

initiativesaswellasimprovededucationandhealthfacilities

and services. Mr. Speaker,I see our nation with this

overwhelming election mandate as allhaving decided to

withdraw inunisonlikeJesustoaremoteplace,Mr.Speaker,

onlytodiscoverthatwehavefiveloavesofbreadandtwo

fishestofeedour25millionplusfellowcitizens.Buthereinlies

the genius ofthe Ghanaian ”forwe are God’s handiwork

createdinChristJesustodogoodworkswhichGodprepared

inadvanceforustodo.”

Asyoucan see,Mr.Speaker,with5loavesand2fishes,

PresidentAkufo-Addo’sbudgethastackledthefivestructural

pillarsofrevenue,expenditure,earmarkedfunds,labourand

ourdebt.Budgetaryallocations have been made from tax

revenue,ABFAandtherealignmentofstatutoryfundstofund

these priorityprogrammes.The breakdown ofthe funding

sourcesare,ABFA GH¢342.0million,taxrevenueGH¢785.0

million,andrealignmentofstatutoryfundsGH¢1.08billion.

Thishasbeendonethroughprioritizationofexpendituresand

plannedimprovementandefficiencyingovernmentspending.
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Mr.Speaker,inadditiontofundingthesesignificantnumberof

programmeswithlesserresourcesthanwasspentlastyear,

wehaveallocatedoverGHs700millionforcapitalexpenditure

seventimesmorethanwasallocatedlastyear,fundedNHIS

andfreeSHS,providedtaxrelieffortheprivatesectorandall

othersocio economicclasses,reduced leviesonpetroeum

products,reduced electricityprices,providedastimulusfor

theprivatesectorandagricutlureandbroughtdownthedeficit

from 8.7percentto6.5percent.ButthatisnotallMr.Speaker,

foraheritageof12 basketsfulloffishand loavesisyet

availabletofurthersowforgrowthandjobs.

237.Ouraim istorestorehopeandsteerthecountryontoa

sustainableandinclusivegrowthpath.

Acountrythatisreenergizedtoredefineandreorientitselfto

confrontthechallengesahead;

Acountryinchargeofitsowndestiny;

A countrywheretheprivatesectoriswellequipped to

investintheeconomyandbethecatalystforgrowth;

A countrywhereouryouthhaveaccesstotherequisite

educationwhichwillexpandtheirhorizonandgivethem the

opportunitytodream andexpresstheircreativity,talentsand

abilitiesand

Acountrywhereeachandeverycitizenisproudtobea
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Ghanaianandtocallthiscountryhome.

238.Mr.Speaker,letmetakethismomentasweneartheendof

thisgreatpriviledgetopresentPresidentAkufo-Addo’sfirst

budgettothisaugusthouse,toreflectononeiofthefinest

momentsinthehistoryofourdemocracyonJuly23rd1981.As

you allknow,during thethird republic,thecountrywasin

econoiccrisisunderthegovernmentofthePNP.Iam proudto

saythatmyfather,Dr.JonesOfori-Atta,inoppositionwithan

amendment motion, co-sponsored by Dr. GK Agama

successfullygotthisaugusthousetosupportanamended

motiontosavethecountry.HonourableMembers,wedohave

acrisiswhichwecanhandleandIwillcallonyou,Honorable

MinorityLeaderHarunaIddrisu,theHonourableMinorityWhip

AlbanBagbin,honourablerankingmembers AtoForsonand

FiifiKweteyoftheFinanceCommitteetojoinusinthegreat

exampleofthe3rdRepublictosalvageandbuildoureconomy.

239.WebelievewiththehelpoftheAlmightyGodwecandeliver

onallthewellthoughtoutprogrammesandpolicies,andbuild

a businessfriendlyand prosperouseconomy.Mr.Speaker,

“GoddidnotgiveusaSpiritoftimiditybutofpower,love,

soundjudgmentandselfdiscipline”

MR.Speaker,wecandoit,Ipersonallypledgetoworkwithyou,
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with candour, with transparency, respect and a deep

commitmentto protectthis public purse.Letus go forth

together.

240.God Indeed bless ourhomeland Ghana and make our

nationgreatandstrong.

241.Mr.Speaker,Ibegtomove.


